THE BANKERS’ MAGAZINE; 


AND 


Journal of the Monep Market. 


PEBRUARY, 1845. 


THE CLAIMS OF BANKERS’ CLERKS. 


ALTHOUGH the position of bankers’ clerks in society, and the rate 
of remuneration that their services can command, are determined 
by the same principles as those which regulate similar cireum- 
stances in any other profession, yet there are many peculiar 
features in the condition of clerks engaged in banking establish- 
ments, which, we think, entitle them to the liberal consideration 
of their employers, and to a higher scale of remuneration than 
the strict rule of political economy, as it affects wages, would at 
first appear to render necessary. We believe, that in general, 
this state of the matter is admitted and acted upon; but there 
are some points connected with the present condition of a large 
proportion of bankers’ clerks, which we have been earnestly 
requested to bring under public notice; and to which we solicit 
the attention of bankers, and the directors of Joint Stock Banks, 
because they appear to have it in their power to confer great 
benefits upon their subordinate officers, and at very little cost of 
money or of convenience to themselves. 

Bankers’ clerks, as a body, have hitherto refrained from 
making any general call upon their employers for advantages 
such as those which have been claimed by other classes. The 
clerks employed in solicitors’ offices have, generally, obtained 
the advantage of ceasing from business at an early hour in the 
evening, instead of returning to their offices at night; and in 
London, and all the principal provincial towns, the practice of 
closing the shops early in the evening, in order to allow the 
parties employed the opportunity of devoting an hour or two 
each day to mental improvement and social intercourse, is 
becoming general. The Editor of the city article of the Morning 
Chronicle, with a kind feeling, which should be remembered by 
the clerks who are engaged in banking establishments in London, 
endeavoured some time since, to obtain a similar advantage for 
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them, by inducing the banks to cease business at the counter at 
four o’clock instead of at five; but his exertions were not suc- 
cessful. The merchants have shewn their opinion of the utility 
of ceasing from business earlier than heretofore, by now meeting 
on ’change, at three o’clock in the afternoon, instead of four as 
formerly, and, we believe, their clerks have been much benefited 
by the alteration; but the bankers and their employees in the 
metropolis have derived no advantage from the circumstance. 
The only reason urged against the proposal to cease paying 
drafts for the day, at four o’clock, was, that the public conve- 
nience might suffer from the loss of the additional hour. We 
believe, however, that this argument had really very little weight 
in the matter, and that the only reason for the alteration not 
being carried into effect was the apathy of the bankers them- 
selves, who could not overcome the reluctance which they 
always manifest to interfere with any old established usage, even 
though it may be the occasion of some trouble and inconvenience 
to themselves. In Ireland and Scotland the banks cease 
business across the counter at three o’clock in the day; and in 
Edinburgh, the clerks have the advantage of a half-holiday on 
Saturdays, when the banks close at twelve o’clock. It is true, 
that both in Ireland and Scotland, the clerks are kept at the 
banks for some time after the hour of closing, to “ balance” for 
the day; but in no respectable and well-conducted bank are they 
detained to a late hour in the evening; and there really appears 
to be no good reason why the suggestion for closing the banks in 
London at four o’clock daily, should not be carried into effect. 
The alteration would release the clerks from the banks at such 
an hour as would leave them a portion of the evening for their 
own pursuits, and would, we are sure, be no inconvenience to 
the public generally. 

It is not, however, so much to the hours of labour, as to the 
question of remuneration, that we wish to draw the attention of 
principals. We are well aware that the question of salary will, 
in most cases, be settled by the general principle of “ supply 
and demand.” A banker ought not to be expected in this 
matter to act differently to any other employer ; but it has been 
urged, as already stated, that there are circumstances in the 
relations which should exist between a banker and his clerk, to 
call for a liberal scale of remuneration from the employer to the 
employed. 

The duties and responsibility of a banker’s clerk are very 
imperfectly understood by the public; and though our readers 
generally will not require to have the particulars of the occupation 
minutely specified, yet we may usefully remind them of some of 
the “ peculiar burthens” that are necessarily borne by bankers’ 
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clerks. Of these, of course, the chief is their personal responsi- 
bility for any loss that may be occasioned by their neglect or 
error, or by the fraud of a forger or a swindler, who can impose 
upon them. A person brings a check to the teller in a bank, 
and demands cash for it. The signature appears to be that of a 
highly respectable customer of the house, and the teller accord- 
ingly pays the amount. On enquiry, it turns out that the 
signature is a forgery, and the public supposes that the Bank must 
bear the loss. But this is a mistake. The unfortunate clerk 
who has paid the check must provide the amount, or if he does 
not do so, his securities will be called upon, and be obliged to 
pay it. In the same way, if, through a mistake of a bookkeeper 
or accountant, a wrong sum is placed to the credit of a party, 
and the bank sustains ultimately a loss, this falls on the book- 
keeper or accountant, and he must pay for his mistake. The 
position of a banker’s clerk is, therefore, very different from that 
of a merchant’s or a solicitor’s clerk; and it places him in the 
condition of a confidential assistant to his employer. In fact, he 
is called upon to perform duties, which, in other occupations, are 
executed by principals alone. 

Such services being required from the officers in a bank—and 
all are more or less exposed to loss from negligence or error—the 
scale of remuneration ought to be proportioned to the kind of 
services required. It is obviously unfair to determine the salary 
of a man who is every day exposed to the risk of heavy losses, 
by the same standard which determines the salary of an artizan or 
a mechanical workman in any department of trade. Nor is it 
just that a person in the high situation of a banker should refuse 
to give his clerk a salary proportioned to his services, and the 
appearance in society he is required to maintain, because, from 
the great number of clerks seeking employment, the same ser- 
vices can be obtained at a reduced and improper scale of remu- 
neration, A banker who acts on this principle does not act 
prudently ; for he should bear in mind that his clerk is a confi- 
dential officer, that as such will have frequent opportunities 
of acting dishonestly, when it will be difficult, and very often 
impossible, to detect and punish an offence ; and that if he does 
not place his clerk above the temptation to act in this manner, by 
giving him a salary proportioned to his deserts, he is endangering 
his own interest to a greater extent than he is benefiting it by 
the saving of a few pounds per annum. 

We have before us the details of several cases, which, for the 
honour of our profession, we should be really sorry to publish, 
though they have been forwarded to us for the purpose. In 
one, a clerk in a branch of a Joint Stock Bank, where he is re- 
quired to perform all the offices which involve a serious risk of 
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daily loss, and has a wife and three children to support, receives 
a salary of seventy pounds per annum! and has to find security 
for a thousand pounds! We will not give further particulars of 
this and the other cases, because we think we might be injuring 
the parties by publishing their statements; but we would ask the 
Directors of Joint Stock Banks, who would fix the salaries of 
their clerks by such a standard as this, how can they expect 
these clerks to appear respectable, and be honest, under such cir- 
cumstances? If the Directors answer, that their duties to the 
shareholders of the bank require that they should obtain the 
services of their officers on the lowest terms they can, we would 
submit to them that they are not acting rightly to the share- 
holders by adopting a course so full of danger; for the security 
they think they have in the officers’ sureties might turn out to be 
a very insufficient one, in case of any fraud occurring for a large 
amount. We press this point more upon the consideration of 
the directors of Joint Stock Banks than on private bankers, 
because the latter are more frequently on terms of intimacy with 
their clerks, and are more likely to attend to particulars that 
escape the notice of directors of a large company. Again, the 
latter should remember that a few hundred pounds per annum 
distributed amongst deserving officers, may be as judiciously, and 
perhaps better applied in such a way, than in adding to the 
amount of a large surplus “rest.” We do not wish, however, to 
go further into this subject than to draw attention to the points 
we have stated; the matter must always be determined by the 
benevolence and good sense of those who have the chief direc- 
tion and control in a bank; and we know so many instances of 
extreme kindness and liberality on the part of bankers to their 
assistants, that we are unwilling to believe the contrary is not an 
exception to the general rule. 

Where the principals in banks do not think it necessary, or 
have not the power, to increase the salaries of their junior offi- 
cers, they can often confer an essential benefit on them, by 
allowing them to receive their salaries at shorter intervals than 
those, who, from their superior position, may not require the ac- 
commodation. The convenience to a person of small income 
from receiving his salary monthly, instead of quarterly, is far 
greater than may at first be supposed; and we should proceed 
to point out a few of the reasons why junior clerks, and those of 
limited incomes, should be allowed the advantage, but that the 
following letter, which we have received from a correspondent 
who writes very earnestly on the subject, points out distinctly the 
practical benefits that would be derived from the general adop- 
tion of the plan. We hope the letter may have its desired effect, 
and we publish it the more readily because it may call the atten- 
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tion of the chief officers in banks to the subject, and afford those 
to whom it principally refers an opportunity of making their 
wishes known to their official superiors. The letter is as follows, 
and is addressed 


To the Principals of the Banking Establishments in the Metropolis. 


GENTLEMEN,—The deep interest you have on several occasions evinced 
in the welfare of your clerks, and the liberality with which you have con- 
tributed to an institution for their especial benefit, encourage me to hope that 
you will not receive amiss the suggestion, which, with the utmost deference 
and respect, I beg to submit to your consideration. I have been for eighteen 
years a bankers’ clerk, during the whole of which time I have suffered more 
or less from a system, the hardship of which needs, I trust, but to be made ap- 
parent, to ensure its removal. I allude to the regulation by which the salaries of 
your clerks are paid only once iu three months, after they are due, an ar- 
rangement presenting no advantage whatever to the employer, but pressing 
with a degree of severity upon the necessitous clerk, of which the wealthy 
can have but very little conception. The manner in which I shall have to 
expend my quarter’s salary just due, amounting to £40, will, perhaps, serve 
to make this intelligible. 


Returned to my friend B, of whom I have been under the 
painful necessity of borrowing - - 
Butcher’s, baker’s, and grocer’s bills - 
Rent, £6; bootmaker, £1 10s.; tailor, £7 10s. - 
Servant’s wages - - - 


You will perceive by this statement that I shall have £5 10s. in hand, 
with which to commence the quarter, to meet those expenses for which I can- 
not possibly get credit; such as dining in the city, and other matters on 
which I need not enlarge. For these expenses this sum will be altogether 
inadequate ; I must, therefore, again have recourse to my friend B,—again 
run up an account with the tradespeople, and, except your kindness interfere 
to prevent it, be thus embarrassed to the end of my days. Allow me to 
enumerate some of the advantages that will result to that very numerous 
class of persons to whom I belong, if you should determine to relieve them 
from the oppressive burden. 

1. We shall be freed from the humiliation of borrowing money from our 
friends. 

2. Have the more frequent repetition of the exquisite pleasure of reaping 
the reward of our labour, and thus being encouraged to the more chee 
and correct performance of our duties. 

3. Arrange the expenditure of our incomes to such great advantage, that 
it will be equal to the addition of 12 or 15 per cent. 

4. This sum laid by for the benefit of those dependent upon us, will 
amount in a few years to a considerable sum, and will be a source of con- 
stant gratification to them and ourselves. 

Upon the manner of carrying out this plan it is scarcely necessary to 
speak, because, as men of business, it will readily suggest itself. It is not 
necessary that the full salary of each clerk should be paid more frequently 
than once in the quarter as now; but merely that those to whom it will be 
an advantage to receive it more frequently, may do so. Suppose that one of 
the senior clerks had a sum of money placed to the credit of his account, with 
instructions to pay from this amount any portion of the salary that may be 
due to any of his fellow clerks, on their signing a draft for the amount. 
When the day of payment arrives, each clerk is required to return what he 
has received, and the original amount will then stand on the account for the 
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like accommodation during the ensuing quarter. The expense of this arrange- 
ment to principals is as insignificant, and unworthy of consideration, as the 
advantage will be great to their dependents. I, therefore, with respect, but 
earnestness, pray that you will not hastily dismiss this subject, but will at 
least take the sense of your dependents upon it, especially those who have 
loved “ not wisely, but too well,” and have too early for their means brought 
upon themselves a husband’s and a father’s cares, beneath the weight of 
which heart and spirit are well nigh broken. 
I remain, Gentlemen, your most obedient servant, 


We need only add, in conclusion, that although the writer of 
the above letter has addressed himself to the principals of the 
London banks alone, the remarks are applicable to every esta- 
blishment in the country, and we shall be very happy to hear 
that the appeal has not been made in vain. 








Currency Portratts. Plo. ELE. 


SAMUEL JONES LOYD, ESQ. 


Mr. Loyp is a banker, carrying on business in London and 
Manchester,—the junior member of the firm of Jones Loyd & 
Co., which consists only of father and son. The father is said to 
be the only banker in London who has made a fortune without 
having been bred to the business, and is reported to be worth 
nearly two millions sterling. According to his statement before 
a Committee of the House of Lords, in 1819, he began business 
at Manchester in 1792, and, after being there a year, removed to 
London, where he has since remained, but still continues a part- 
ner in the Manchester firm. According to report, he was origin- 
ally an Unitarian clergyman. 

Mr. Samuel Jones Loyd ably supports the high character 
and reputation of his father. He has acquired a large share of 
popularity as a writer on the currency, and is considered, by a 
certain class of political economists, to be the highest banking 
authority of the present day. He is said to claim the merit of 
having compelled the Bank of England to conduct its affairs 
according to what he has laid down as the only safe principle 
upon which the currency can be managed; but it has been 
shrewdly affirmed, that, in common with some other London 
houses, he possessed a weapon even more formidable than words, 
and that, had these firms been so disposed, they might have gone 
for gold, and stopped the Bank of England over and over again. 
Bankers and men of business can fully estimate the force of this 
metallic argument. It is the best that can be used in cases of 
emergency ; it is one that can never be disputed, and must, under 
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any circumstances, set all reasoning at defiance. The Bank of 
England could, therefore, never pretend to dispute the force of 
Mr. Loyd’s reasoning upon the subject of a metallic currency, 
when so powerfully backed with the argumentum az hominem, 
which was, in fact, a sort of argumentum bacculinum. It must 
be admitted, that, as a writer on the currency, Mr. Loyd has 
displayed great talent and ability, and may possibly have in- 
fluenced the conduct of the Bank directors by the mere strength 
of his reasoning. Whatever importance may be attached to the 
theory he is understood to advocate, he has no doubt assisted to 
awaken a spirit of inquiry into the monetary laws, which is not 
likely to be allayed until they are placed upon a sound footing, 
if such a consummation can be reasonably anticipated. 

Mr. Loyd was first examined as a witness, upon banking and 
currency, before the Bank Charter Committee of 1832. At that 
period he spoke deferentially, though unfavourably, of the man- 
ner in which the Bank of England was managed. Respecting 
the convulsion of 1825, he expressed an opinion that a good deal 
of the mischief was originally attributable to errors on the part 
of the Bank and the Government; to imprudent transactions on 
the part of the Bank, urged principally by the Government ; 
increase of issues; purchase of the dead weight; advances on 
mortgage, and other similar transactions. In his subsequent 
writings he delivered the same sentiments with more emphasis, 
and, perhaps, also, with more perspicuity. He published—“ Re- 
flections, suggested by a perusal of Mr. J. Horsley Palmer’s 
Pamphlet in 1839;” “A Letter to J. B. Smith, Esq., President 
of the Manchester Chamber of Commerce, 1840;” and “ Re- 
marks on the Management of the Circulation.” These writings, 
in connection with his evidence before the Parliamentary Com- 
mittee in 1832, drew public attention to Mr. Loyd, as a person 
supposed to have discovered the evils inherent in our monetary 
system, and upon whose judgment they might with confidence 
rely. This estimate of him was, however, somewhat shaken, 
when, in 1840, in reply to “A Report on the Effects of the 
Administration of the Bank of England upon the Commercial 
and Manufacturing Interests of the Country,” by the Manchester 
Chamber of Commerce, Mr. Loyd published “ A Letter to J. B. 
Smith, Esq., President of the Chamber.” In that letter, the 
precise object of which is not very apparent, Mr. Loyd attempted 
to exculpate and defend the administration of the Bank Directors, 
particularly as to their proceedings in 1838. This was considered 
a line of conduct somewhat at variance with the course he had 
previously pursued. Soon afterwards he published a pamphlet, 
entitled “ Remarks on the Management of the Circulation ; and 
on the Condition and Conduct of the Bank of England, and of 
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the Country Issuers, during the year 1839.” In this pamphlet 
he gives an outline of the progress of public opinion, on the 
subject of the currency, from 1819 to 1832, and then follows an 
exposure of the alleged errors committed by the Bank of Eng- 
land in 1839. He shews that the principles laid down by the 
directors in 1832 were entirely disregarded by them in 1839, and 
that, but for the loan from France, the Bank of England must 
have been drained of all its specie. 

In 1840, Mr. Loyd was again examined before a Committee 
of the House of Commons, and the opinions then delivered by 
him may be considered as the mature and deliberate sentiments 
at which he has ultimately arrived. Regarding the principles 
upon which the currency ought to be regulated, he made the 
following statement :— 

“A metallic currency, I conceive, by virtue of its own in- 
trinsic value, will regulate itself; but a paper currency, having no 
intrinsic value, requires to be subjected to some artificial regula- 
tion respecting its amount. The use of paper currency is re- 
sorted to on account of its greater economy and convenience, but 
it is important that the paper currency should be made to con- 
form to what a metallic currency would be, and, especially, that 
it should be kept of the same value with the metallic currency, 
by being kept at all times of the same amount. Now, the influx 
and efflux of gold is the only sure test of what would have been 
the variations of a metallic currency, and, therefore, I conceive 
that that constitutes the only proper rule by which to regulate 
the fluctuations of a paper currency.” 

The sum of this opinion is, that the fluctuations in the paper 
money, or bank notes, should conform with the fluctuations in 
the bullion. Any deviation from this principle is held to be 
indicative of bad management. Had this principle been in 
operation from 1833 to 1837, and from 1838 to 1839, he: con- 
siders it would have worked in the most beneficial manner,— 
would have contracted the circulation in the early part of the 
drain, and would have produced a regulation that depended upon 
principle, and not upon panic. The difficulties of 1837 he holds 
to have been produced by excessive credits from this country to 
the United States; excessive investments in foreign securities ; 
and the rapid and excessive extension of Joint Stock Banks. 
Had the contraction been applied at the beginning of the drain, 
he conceives that the growth of these evils might have been 
prevented, and their consequences either entirely avoided or 
greatly mitigated. Without attributing any blame to the country 
bankers, as individuals or as bankers, he considered that they, in 
common with the community at large, suffered great evils, from 
the laws not securing to the public a circulation corresponding 
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strictly with the variations in the bullion. The difficulty of 
effecting this is increased, he believes, by the multiplicity of 
issuers, as the paper issues ought to be regulated by direct re- 
ference to the state of the bullion, and nothing else. A con- 
siderable portion of the evils that arise in times of panic are 
attributed by him to an unnatural state of the paper circulation 
of the country, and, of course, partly to the state of the country 
issues, as forming a portion of the paper circulation. Having 
thus pointed out the evils of the currency, the remedy suggested 
by Mr. Loyd was a rule that would act of its own accord, without 
the intervention of any special agency in each case, which he 
thus explained :— 

“The first case would be that of a currency exclusively me- 
tallic; there would be, of course, in that case, a self-regulating 
principle: the second would be that of a currency similar to that 
of the Bank of Hamburg, which is paper notes, represented by 
an equal amount of gold in deposit. We may suppose a third 
case, that of the Government of the country issuing a fixed 
amount of paper upon its own security, and leaving all farther 
fluctuations to arise from the issue of notes against the deposit 
of an equal amount of gold; that would be, again, a self-acting 
regulation.” 

The leading feature in the evidence of Mr. Loyd is, that the 
variations in the aggregate of the circulation ought to correspond 
with the variations in the amount of bullion. The difficulties 
that had been experienced since 1832, he attributed to the cir- 
cumstance of the circulation not being reduced as the gold was 
withdrawn. He considered that neither the Bank of England, 
nor the country issuers, were free from blame as regarded their 
issues; the Bank did not contract her circulation uniformly with 
the decrease of the bullion, nor did the country banks either do 
that, or regulate them in correspondence with the fluctuations in 
the Bank of England. As to the deposits, which were made a 
subject of unnecessary importance and inquiry, he considered 
that they were merely a credit in the books of the Bank of 
England,—a medium for economizing money, but that they were 
not currency.* 

The leading doctrine of the philosophical school, of which 
Mr. Loyd may be regarded as the head, for the regulation of the 
currency, is, that it should fluctuate in the same manner as it 
would do were it entirely metallic. But while Mr. Loyd left the 
committee in no manner of doubt as to his views on this point, 





* The Currency Question. By G. M. Bell. London: Longman & Co. This 
work contains an interesting analysis of the evidence of Mr. Loyd, Mr. Horsley 
Palmer, and other witnesses examined in 1840. 
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he declared that he was not prepared to propose any plan for 
carrying them into effect. His plan was, however, clearly enough 
made known in his pamphlet, published in 1839, and that was, 
the abolition of the country issues, and the establishment of one 
bank of issue for the United Kingdom. Although this plan has 
been usually ascribed to Mr. Loyd, it was first announced to the 
public by Mr. Norman, in a pamphlet he published in 1838, but 
the proposition attracted little notice until it was adopted and 
advocated by Mr. Loyd.* 

Mr. Loyd has received credit for being the originator of the 
plan for the regulation of the currency adopted by the present 
Government. The chief similarity, however, between the plan 
of Sir Robert Peel, and that of Mr. Loyd, Mr. Norman, and 
others, arises from the opinion they seem to hold in common, 
that the paper issues should fluctuate precisely as a metallic 
currency would do ;—that it should ebb and flow with the efflux 
and influx of bullion. As to the manner in which this could be 
accomplished, Mr. Loyd gave no explanation; he repeatedly 
stated, in his evidence, that he had no plan to propose. Sir 
Robert Peel supposes it can be done by separating the depart- 
ments of banking and issue in the offices of the Bank of Eng- 
land, but leaving them both under the control of the same body 
of directors; by limiting the issues of the country banks to a 
fixed sum; and by restricting those of the Bank of England to 
a specified amount of securities, leaving it free to exchange notes 
for gold, and gold for notes, ad libitum. 

Mr. Loyd approves generally of the measure of Sir Robert 
Peel, though it cannot be considered as quite in unison with his 
own declared views. At the Meeting of Proprietors of Bank 
Stock, called to consider the Government proposition, his opinion 
had considerable influence in inducing that body to accede to the 
measure. He has since published a pamphlet, entitled “Thoughts 
on the Separation of the Departments of the Bank of England,” 
in which, alluding to the Government measure generally, he 
states, “It has received the generous and cordial approval of the 
most distinguished men of opposite parties; and the readiness 
with which the Bank of England have acquiesced in it, clearly 
proves their confidence in the practicability and safety of its pro- 
visions. It has been justly described by its author as the com- 
plement of the bill of 1819,—as the farther step which was ne- 
cessary to render that measure complete, and to give to the public 
every possible security for the effectual maintenance of specie 
payments. This is the true object of the measure; and by its 





* Currency and Banking. By J. W. Gilbart. London: Hooper, 1841. An 
able review of the doctrines advocated by Mr. Loyd. 
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efficacy or otherwise, in this respect, the success or failure of the 
measure ought to be tested. * * To guard 
against commercial convulsions is not the direct or real purpose of 
the bill!” 

Mr. Loyd is said to have been consulted by Sir Robert Peel 
before the measure was laid before Parliament; but, whether this 
was the case or not, it is clear from his pamphlet that he has no 
objections to be considered the author of the principles it in- 
volves. He, in fact, enunciates “its true object” in such a manner 
as to warrant the inference that he understands it better than the 
Premier himself.* 

As Mr. Loyd has now completely identified himself with the 
Government measure, it may be assumed that he will be satisfied 
that the soundness of his theory should be judged of by the 
success or failure of that measure. With the exception of the 
£8,000,000 of notes allowed to be circulated by the country 
banks, the principle of one bank of issue has been as nearly 
adopted as circumstances would permit; and, if the experiment 
fails, he will be no longer justified in charging the country banks 
with not conforming to the action of the exchanges, or of the 
Bank of England. He has all along insisted that the Bank was 
too slow in contracting the circulation upon the appearance of a 
drain ;—that it has usually been delayed till the effect of adverse 
exchanges has been long in operation, and the amount of bullion 
has been seriously diminished. The present measure, he asserts, 
substitutes a system of early, steady, and continuous contraction, 
in the place of the former, which was “late in its commence- 
ment, sudden and violent in its operation, and irregularly carried 
out.” He, therefore, considers it to be “almost a matter of de- 
monstration, that the occurrence of many circumstances, by which 
the intensity and extent of former drains have been increased, 
will be prevented; and that the correction of those causes of 
drain which cannot be altogether obviated, will be brought into 
operation in an earlier stage of the drain, and will, therefore, be 
effected with less contraction of the circulation, and, conse- 
quently, with less inconvenience to the public.” 

It is this assurance, held out by the Prime Minister, and re- 
echoed by Mr. Loyd and others, that has induced a suspension of 
judgment on the part of the practical bankers, and of the public 
at large, although many intelligent persons have not hesitated to 
affirm that the whole measure is fraught with the most injurious 
consequences. The liberal manner in which the Bank has acted, 
both before, and especially since the passing of the act, and the 





* An analysis of Mr. Loyd’s pamphlet was given in the number of this Magazine 
for August last. 
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astonishing impetus that has, in consequence, been given to trade 
and speculation, will, no doubt, speedily bring the measure to the 
test of sound reason. The Premier has the merit of introducing 
and carrying out measures which, as a legislator, he, no doubt, 
honestly believes necessary to the maintenance of public credit ; 
and Mr. Loyd, as a philosopher, enjoys the honour of suggesting 
an experiment, founded upon his own theories, by which it is 
anticipated the currency will be placed upon a sound and satis- 
factory basis. 'Time—the test both of men and measures—will 
try the wisdom of the one, and the stability of the other. 








BANKERS’ ADVANCES ON RAILWAY SHARES. 
First ARTICLE. 


UnpER prudent management, we think there can be no question 
that property of the nature of shares in railway companies, which 
are in actual operation, and the prospects of which are not 
clouded by some formidable local disadvantage, or the near ap- 
proach of some powerful competitor, are a legitimate and safe 
description of securities on which to expend the surplus funds of 
a bank. When the line of railway is of ordinary merit, and sup- 
posing that due precautions have been employed to place the 
property sufficiently at the command of the lender, we are at a 
loss to mention any other class of securities which possess in a 
higher degree than do railway shares, the two cardinal requisites 
of a banker’s effects—readiness of conversion into money, and 
tolerable uniformity of value. Holding this opinion, we should 
be glad to see an extension of the practice of pledging railway 
shares for longer or shorter advances, for the ordinary purposes of 
trade, in the same way as equitable mortgages over real estate are 
every day created. There is, however, little chance of any large 
use of railway property in this way, so long as the present exor- 
bitant stamp duties are imposed upon every transfer of it, for even 
the shortest period. We are firmly persuaded, that one of the 
most powerful of the minor order of causes which have aided the 
growth of our amazing system of credit, and consequently of our 
amazing mercantile greatness—for without a system of credit a 
fabric of commerce is impossible—has been the early establish- 
ment in our courts of equity, of the doctrine of equitable liens 
over real property. The operation of this doctrine has been to 
double or treble the trading capital of the country by the cheapest 
and most simple means ; for by devising a method by which the 
most fixed and valuable description of wealth—land and houses— 
may be converted into current money, with a very small outlay of 
time and cost, its effect has been almost tantamount to increasing 
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the currency of the realm, by the addition to it of the value of all 
our immoveable and sunken capital. 

Now, we contend, that as a people whose genius and vocation 
is eminently mercantile, it is our wisest policy so to frame our 
legislation concerning property of every description, that there 
may be the fewest possible impediments, and the greatest possible 
facilities to its speedy and effectual temporary transfer in exchange 
for the loan of ready cash. We do not want any rash changes. 
We desire to see the ownership of the fee simple duly guarded 
against the fangs of rapacious lenders ; and we also desire to see 
the risks and claims of lenders placed upon a proper footing of 
security and consideration. 

In the case of railway shares the impediment is purely fiscal, 
for if the tax upon the transaction was /ess, there is little doubt 
that the advances of money for general trading purposes upon the 
equitable mortgage of railway property, would be both numerous 
and considerable. So long, however, as a merchant cannot raise 
funds in this way for less than 3 per cent. stamp duty,* it is not 
very likely that he will often resort to such a process to obtain 
accommodation. 

The present effect, therefore, of the existing high rates of duty 
in railway shares’ transfers, is this,—that while there are not less 
than seventy or eighty millions sterling of railway property in the 
country, the advantage conferred upon the trading part of the 
community by this immense sum, as furnishing a kind of invest- 
ment of ready acceptance at the hands of a banker or capitalist as 
security for temporary loans, is absolutely of the most trifling 
extent,—not so great, we believe, as the advantage conferred by 
one million worth of real estate in any of the commercial counties 
of Great Britain. 

At the present moment we have reason to know that there is 
a very large amount of money advanced by bankers—not in one 
or two districts, but generally over the whole kingdom—on the 
security of railway shares, for purposes of Speculation. So longas 
the limit of these advances is kept within the bounds of prudence, 
and the mania of the moment does not dazzle the vision of both the 
parties to the bargain, we cannot discover any thing very unsound 
or hazardous in this class of advances. We feel assured, however, 
that no wealthy and experienced banker would entertain an 
application for a loan of this nature under present circumstances, 
unless the proposal came before him fortified by at least two of 
the following three conditions—l1st, a substantial borrower; 2nd, 
a good and thriving line of railway; and 3rd, a handsome margin 





* The transfer duty on £100 is 30s., which becomes £3, when it is remembered 
that the share has to be placed both in the banker’s name and out of it. 
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between the market value of the shares and the advance asked for 
upon them. But even when the whole of these three essentials 
are fulfilled, for our own parts, we should prefer lending our 
money on terms even somewhat /ess profitable to ourselves, if we 
were assured that it was wanted, not for uses of speculation, but 
for the steady prosecution of trade. 

Laying aside, however, all considerations as to the general 
policy of advances on railway property, there is no question, that 
to all persons interested in banking affairs, at the present moment 
any practical and plain statement of the way in which these 
‘advances may be legally secured will be both useful and 
important. We propose, therefore, to state, with as much 
minuteness as is essential to a full comprehension of the subject, 
the law of “ bankers’ advances on railway shares,” and we shall 
also take advantage of the present paper to make some needful 
additions to our former article on “ Transfers of Railway Shares,” 
so as to present to our readers a tolerably full and accurate out- 
line of all the principal relations under which railway securities 
offer themselves to a banker’s attention. 

It will be convenient to divide our paper into four portions, 
viz. :— 

I. A concise summary of the principles of law which relate to 
railway shares’ advances, and of the leading cases which have 
been decided upon them. 

II. Advances secured by transfer of the shares into the 
banker’s name. 

III. Advances secured by mere lodgment of the certificates 
of the shares. 

IV. Miscellaneous points of information bearing upon the 
subject. 

We commence therefore with the first division. 

I. It is usual in all railway acts to insert a special clause, 
declaring shares in the property of the company to be of the 
nature of personal estate. When this clause is omitted, a very 
wide and dangerous door is left open for legal controversy as to 
which of the two great descriptions of property the shares in the 
particular railway company may belong. Railway shares are not 
“ goods, wares or merchandizes,” within the 17th section of the 
statute of frauds, and therefore, a contract relative to the sale of 
such shares need not be in writing. But this observation does 
not hold good as to the process of transfer, for where the act of 
incorporation provides, as it commonly does, that the transfer 
shall be in writing, duly stamped, under the hands and seals of 
both parties, and afterwards describes this instrument as a “ deed 
or conveyance,” and a “ deed of sale or transfer,’ the transfer in 
such cases, in order to satisfy the statute, must be by “ deed,” 
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i, e. (to use Chitty’s definition) it must be “not merely written, 
but sealed and delivered over to the party bound; such sealing 
and delivery being a particular form and ceremony, which alters 
the nature of the agreement.” And by virtue of this rule, it has 
been decided (Hibblewhite v. McMorine, 6 M. & W. 200), that 
where A was the owner of certain railway shares, and sold them 
to B, handing to B an instrument of transfer, filled up with A’s 
name as seller, but leaving the name of the purchaser (B) blank ; 
and on the shares being sold by B to C, the same transfer deed 
was handed to C in the precise condition in which B received it 
from A; and where, finally, C sold the shares to D, and then 
filled in, after the name of A, as seller, the name of D, as buyer; 
in this case it was decided that the transfers were void; and 
generally, that a deed of transfer with the name of the vendee in 
blank is void. 

Railway companies are no exceptions to the general maxim of 
the law of partnership, which precludes an existing partner from 
disposing of his interest to a stranger, except by consent of all his 
colleagues. As, however, in large concerns like joint stock asso- 
ciations, it would be impossible to carry on the business of the 
company if this rule was rigidly enforced, certain instruments are 
resorted to, which, by common consent, embody a code of rules, 
according to which, transfers of the society’s shares may be ren- 
dered valid. These instruments are acts of parliamentary incor- 
poration, charters, and deeds of settlement; and the courts are 
exceedingly strict in requiring all the forms and regulations pre- 
scribed by these instruments, for the completion of transfers, to 
be precisely and literally followed, otherwise the shares will be 
considered as remaining in statu quo. And, what is most im- 
portant to our present purpose, it appears to be established, that 
any other mode of transfer than that prescribed by the governing 
instrument, will not confer an Equitable Mortgage over the shares. 

The result of one of the most important leading cases on this 
point (ea parte Lancaster Canal Company, 1 Dea. & Ch. 411) is 
thus stated by Wordsworth*+—* Shares remain in the order and 
disposition of the ¢ransferer, unless the mode of transfer pointed 
out by an Act of Parliament be strictly followed. The ordinary 
mode of transfer will not in such a case constitute an equitable 
mortgage. And this rule holds, notwithstanding that the statute 
expressly relates to transfers between third parties only, in 
instances where the company are the transferees.” The facts of 
the above case (ex parte Lancaster Canal) were briefly these :— 
Dilworth was a banker in the county of Lancaster, and his firm 
were appointed treasurers to the Lancaster Canal Company. As 
security for the due discharge of their treasurership, they gave a 

* Law of Joint Stock Companies, 3rd ed., p. 300. 
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bond in £20,000 penalty; and Dilworth, who held 345 shares in 
the Canal Company, as further security for the office of treasurer, 
transferred 300 of his shares to the company, and executed at the 
same time a trust deed by which the company undertook to pay the 
dividends accruing on the 300 shares to Dilworth, so long as no 
default occurred in the treasurer’s accounts, but in case of any 
default, the Canal Company were to have the power of selling so 
many of the shares as might be needful to satisfy the deficiency. 
Now, the Act of Parliament incorporating the Canal Company, di- 
rected, that on the transfer of shares, a particular form of instru- 
ment embodied in the act should be used ; that a duplicate transfer 
should be lodged with the company’s clerk, and be duly entered 
by him; and that unless these requirements were complied with, 
the party should not be held a proprietor, or entitled to profits. 
Dilworth failed to account,and the Canal Company, on proceeding 
to appropriate the 300 shares, in pursuance of the trust deed, 
found themselves at issue with the assignees of Dilworth. On the 
case coming on for judgment, Lord Lyndhurst said, “ In this case 
the provisions were not complied with ; an instrument of transfer 
alone was executed and delivered to the clerk. No duplicate was 
executed, nor entry made of the execution of the transfer, agreeably 
with the provision of the act. No entry whatever was made 
indicating that Dilworth had ceased to be a proprietor, and it is 
quite obvious that it was never intended that he should cease to be 
the apparent proprietor. It was intended that this should be a 
mere security in the hands of the company, to be made use of in 
case of default of the treasurers, and not otherwise.” And after 
stating that there was nothing in the transactions with the 
company to “ at all vary his apparent situation as a proprietor,” 
the judgment concluded by decreeing that Dilworth “ had the 
order and disposition of this property as the apparent owner, and 
it will accordingly pass to his assignees.” 

The practical effect of this case, and the doctriné involved in 
it, appears to be this,—that if a banker advances, say £1,000 to A, 
on the security of certain railway shares, without having the shares, 
duly and in full form, transferred from A’s name into his own, 
that in the event of the failure of A, he possesses no power of 
sale over the shares, and must be content to see them pass into 
the general fund of A’s effects. 

It is needful, also, before accepting the registered certificates 
relating to railway shares, to see that the chain of evidence upon 
the face of them, either by specific statement in the body of the 
document, or by endorsement, is such as to exhibit the due 
derivation of the title of the transferer. In Hare v. Waring, 
(3 M. & W. 362), A sold certain shares in the Great Western 
Railway to B, to be delivered before the 31st March. On or 
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before that day, A tendered the “ Certificates” of the shares to B, 
and B refused to accept them, because they did not shew A’s 
title to convey. The action was brought to compel B to accept. 
The —- act directed that “registered Certificates’ should 
be iss at a certain time to each proprietor, setting forth his 
ownership of the — shares standing in his name, and that 
on the transfer of any share, the company, on demand, should 
make an endorsement of such transfer on the back of the certi- 
ficate. The shares tendered by A to B bore no endorsement of 
transfer to A. On the trial, the transfer book kept by the 
company was put in.to prove A’s ownership, but the Court said 
that as the act did not make that book evidence of title, it could 
not be received. The decision further stated, that the contract 
on the of A, was a contract to convey the shares to B, 
before the 31st of March; and it was alleged by A, that the 
certificates tendered were valid certificates under the act. In 
order to ascertain this the act must be looked to, and upon the 
construction of the act, the Court were of opinion, that to be 
proper certificates, they ought to shew the title of the party to 
convey, either by endorsement or by mention of his name in the 
body of the certificate ; and it was added, that the true meaning 
of the above contract was, that ‘A should deliver certificates 
shewing, either on the face of them, or by the endorsements, that 
he had a title to convey them to another person, and that as the 
certificates in question did not satisfy these conditions, B must 
obtain his verdict. 

The practical effect of the rule here laid down appears to be 
this, that even where a banker has taken care to have railwa 
shares on which he has advanced, duly placed in his name, still, 
if when he wants to sell, the certificates do not exhibit a perfect 
descent of title, moving from the original holder through all the 
intermediate holders to himself, he will very possibly find himself 
in possession of an invalid, and therefore, to a great extent, of a 
depreciated security. 

We are aware that a very loose practice has lately grown 
up, of omitting (partly for the sake of avoiding the trifling 
expense) to have railway share certificates duly endorsed by the 
company at the time when the deed of transfer is sent im for 
registry. The plea urged by the share-brokers for this neglect, 
is the economy and the saving of time, and that it is not neces- 
sary ; but in reality, in nine cases out of ten, the motive is this— 
the broker does not like the extra trouble, and is in a hurry to 
complete the transaction in order to pocket his commission. The 
actual state of the law upon the subject stands thus :—Most, we 
may say nearly all, railway acts make it imperative upon the 
purchaser to register the deed of transfer before he can become a 
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lawful proprietor in the company ; but the onus of completing the 
security by endorsing the transfer upon the certificates of the 
shares, is very properly placed entirely upon the interested 
party, viz., the purchaser.{ By registering the deed he completes 

is title in the eye of the company, but by omitting to obtain the 
endorsement of his certificates, he leaves his title incomplete in 
the eye of third parties, and as we have seen in the above cited 
case, also in the eye of the law and of the courts. Our conclusion, 
therefore, is, that as bankers we should refuse to advance upon 
railway shares, the certificates of which did not bear a transfer 
endorsement to the borrower, or at least (where the shares were 
put into our names) from the borrower to ourselves. 

There are many intricate and important questions as to the 
circumstances which determine where the “ order and disposition” 
(i. e. the power of use and sale) of railway shares is vested, when 
they have become the subjects of pledge, for purposes of security 
or otherwise. Into these questions it is impossible for us now to 
enter. The broad and safe conclusion, however, for bankers to 
follow in this matter, is to make themselves sure that the “ order 
and disposition” of any railway shares upon which they have 
advanced does not rest with them, unless the shares have been 
fully and strictly transferred into their names. In a note we give 
the references of the leading cases on this subject.§ 

We will now proceed with the second division of our paper, 
viz. :— 

II. Advances secured by transfer of the shares into the 
Bankers’ name. 

Suppose that R is the owner of £3,000, Midland stock, upon 
which he desires T, a banker, to advance him, say, £2,500, then 
the arrangement to be made between them must be such, that 
while it gives T a full power over the security, the original right 
to it of R shall be fully preserved. We have already seen that 
T can only acquire an available command by being made a 
lawful transferee of the shares; and if the loan of the £2,500 is 
wanted for six months, then, as the transfer duty on £2,500, is 
£25, the transaction cannot be legally secured, except at a cost of 
£50 (or 2 per cent.) stamp duty, z. e. £25 on the transfer of the 
stock from R to T, and the like sum on its re-transfer at the 
end of the six months from T to R. The simple statement of 
these facts is sufficient to shew the impossibility of using railway 
property as security on which to raise funds for ordinary trading 





} The common enactment is, ‘‘ that upon demand,’’ the company shall endorse, 
&e. 


5 Ex parte Vallance, 3 Mont & Ayr, 224; Ex parte Watkins, 2 Mont & Ayr, 
348 ; Ex parte Harrison, 3 Mont & Ayr, 506; Ex parte Masterman, 2 Mont & 
Ayr. 209. 
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purposes, and it will excite no surprise, therefore, when we state, 
that in the hundreds of advances daily made on railway shares, 
hardly one of them is for the common wants of trade. But it 
will be said, “ how is it easy to raise money on these securities for 
speculation, and so difficult to use them for trade?” We will 
explain. 

R is of opinion that, say, Midland stock will rise some 10 or 
15 per cent. in value during the next six months. The present 
price is, say, £105 per cent. He applies to his banker T, to 
advance him, say, £90 per cent. at present prices, i. e., T agrees. 
to advance £90 on a security at present worth £105, leaving a 
margin in T’s favour of £15. R goes into the market and buys 
of P £2,000 of Midland stock, at £105, for which, of course, he 
pays £2,100. R then causes the transfer to be made, not to 
himself but to T, and thus saves the heavy tax which would be 
incurred by first transferring from P to R, and then from R to 
T. It becomes T’s duty to see that the transfer to himself from 
P is every way complete ; and when all is satisfactorily adjusted, 
R is then put in possession of £1,800, the advance of £90 per 
cent. on £2,000 of stock. If R has been correct in his judgment, 
the stock rises to 115, and he then sells his £2,000 to O, and 
causes the transfer to be made from T to O; and T, on again 
receiving his £1,800 with interest, duly executes the deeds 
necessary for vesting the title in O. The regulation is, that the 
purchaser in these transactions pays the stamp duty. R, there- 
fore, who, in the above supposed case, is the speculator, pays only 
one stamp duty, viz., on the transfer from P to T. 

It will be quite obvious from the details here given, why it is 
that speculators have so much greater facilities than traders in 
raising money on railway shares. The speculator raises the 
money entirely on the faith of the rise in price, and when that 
rise happens, he can afford to pay the heavy tax and the interest. 
In no sense does he purchase the stock as an investment. In 
the great majority of instances, men of this character have barely 
as much property as will cover the difference between the cost of 
the shares and the banker’s advance. Except as a purely tem- 
porary operation in the market, it would not be worth a person’s 
while to borrow money even in the way adopted by the specu- 
lators. -The regular trader, on the other hand, holds his railway 
shares as an investment ;—he does not want to part with them ;— 
he pays no attention to the partial ups and downs of the share 
lists ;—and beyond the regular return he may procure on the 
capital employed in his business, he has no means of paying the 
stamp duty of 2 or 3 per cent., and the banker’s interest of 5 per 
cent., which he would incur by employing his railway property 
as a security ; and we repeat again, that the only barrier to the 
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full and fair employment of railway investments, as easily nego- 
tiable effects, in the hands of the mercantile community, is the 
preposterous height of the stamp duty; and we also repeat, that 
the impediments thrown in the way of healthful and active com- 
merce, by the existence of this barrier, are both large in number, 
and vexatious as well as important in character. 

We have already sufficiently explained the necessity of 
attending to a strict compliance with the forms essential to a 
complete transfer of shares accepted as security for an advance. 
Let us now direct our attention to some other needful precautions 
in these cases. 

It is an excellent rule to require the borrower to give his 
promissory note for the loan, and to accept the !shares as colla- 
teral security. The banker has then, at all evénts, his right of 
action on the note, whatever may be the future worth of the 
= We think this is a precaution which should never be 
omitted. It is a common regulation with many bankers to stipu- 
late, that for however short a period the loan may be retained, 
interest upon it shall be paid for three or six months, or longer, 
according to the special circumstances. It is also frequently the 
practice to give the borrower an option of continuing the loan for 
so many months after a certain time. The meaning of this option 
is, to give him a better opportunity of suiting himself to the 
condition of the market. The form of expression used, is to say 
that the loan is made “for three months certain, with the option 
of three months more,” and the explanation of this is, that the 
borrower may retain the money six months, and that, at all events, 
he will pay three months interest ; and if the second three months 
be entered upon, then, siz months interest,—no matter if he 
actually repays the money at the end of the four months, or 
earlier. It is also well for the banker to fortify his margin by 
stipulations, that if the shares fall to such a price, he shall be at 
liberty to sell, if after a week’s notice, the money is not repaid, 
or further security given. Thus, in an advance of £90 on shares, 
worth at the time £105, the stipulation might be, that if the 
quotation descended to £95, there should be a sale, or repayment, 
or further guarantee. As to any dividends accruing on the shares 
during the time they are in the banker’s name, the borrower, of 
course, ex to have the benefit of them. In the appendix, 
we give a form of voucher, (III.) to be taken by the banker in 
these cases. We prefer the cheque form to the receipt form, 
because it prevents any danger from the omission of stamped 
paper. It certainly would be the most satisfactory quittance, to 
require a stamped receipt before the amount of the dividend was 
handed over. We also give (II.) a form of letter to be exchanged 
between the parties on the negotiation of an advance on railway 
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shares. We do not present it as a complete document, but as an 
outline of the agreement, which, under such circumstances, should 
be fully reduced to writing. 

A difficulty sometimes arises as to the disposal of new shares, 
which may be created by the company and allotted to the banker, 
by virtue of his name standing on the proprietor’s books as the 
holder of so many former shares. Where the banker holds 
shares in his name as security, it is always desirable that there 
should be no difficulty of this kind arise. But when it does 
arise, the question is, how shall it be dealt with? In the first 
place, the banker has no claim to the fee simple of the shares in 
his name, and, therefore, cannot claim any advantages which may 
arise from new allotments apportioned to them, or be expected 
to incur any risk by reason of such allotments. He must act, 
therefore, simply as the borrower enables him to act, with safety 
to himself. Thus, if the borrower provides funds to take up the 
new shares, and the banker is then required to execute the pro- 
visional deeds referring to them, the borrower ought to enter into 
a guarantee to save the banker harmless from any expenses or 
detriment which may arise in consequence ; and, generally, we 
think the banker should exercise great caution, in not committing 
himself further in these cases than he is fully protected in doing 
by the borrower. During the late excitement, when the only 
use of old railways appeared to be to create new shares, which 
were immediately blown up to a premium, we heard of one or 
two cases in which an attempt was made by certain bankers, who 
held old shares as security, to appropriate the new shares as extra 
profit on the loan ; but this is a species of sharp practice which 
would soon find its level. Besides, it is a manceuvre which has 
two edges, and probably it might shave closer on the losing than 
on the winning side. We shall conclude this subject next 
month. 








INTEREST CALCULATIONS. 
To the Editor of the Bankers’ Magazine. 


S1r,—You will best know what to do with the enclosed, and 
that there may be no mistake, I beg to observe, that the same is 
extracted from a valuable work on interest by “ William Sen- 
house,” published in 1806. It may not be in the power of the 
generality of the numerous readers of the Bankers’ Magazine to 
have recourse to such an invaluable work, I therefore apprehend 
that your insertion of this will be the means of clearing up the 
erat 3 of those who may have indistinct notions on the subject. 
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It’ is not sufficient for Bankers and Bankers’ Clerks, that they 
should be able to handle “interest tables;” they should also 
understand the principles thoroughly, and this only will enable 
them to work with facility the various calculations of interest 
connected with business generally. 


Iam, &c., JSTS. 


A farthing is the smallest coin now current in Great Britain; and as all 

larger sums whatever consist of a certain number of this coin, a farthing with 
its interest is assumed as the radix. The interest of any sum at five per cent. 
per annum for twenty years, is precisely equal to the principal. In twenty 
common years, there are exactly 7,300 y Baa ; therefore, if a piece of copper, 
of the same weight and value of a farthing, was beat out into a thin sheet, 
and cut into 7,300 equal parts, one of these little pieces (which, for distinction’s 
sake, might be denominated a particle,) would be the exact interest for a 
farthing for one day ; two of them would be the interest of a farthing for two 
days; three of them would be the interest for three days, and so on for any 
other number of days ; the interest of a farthing at five per cent. when ex- 
pressed in particles, and the number of days in this case being always the 
same. The definite interest of a farthing, for any number of days, being thus 
ascertained, so often as any sum contains a given number of farthings, so 
often will the interest of that sum exceed the interest of a farthing. 
' The rule to ascertain the interest on any given amount for any given 
number of days, is to reduce the principal to farthings ; multiply by the 
number of days, and divide by 7,300, the quotient willbe the exact interest 
required for the same. 1 

The interest of a pound for one day at five per cent., expressed in the 
decimal parts of the money integer, is 000°1369863-0136, &e., and these 
eight figures (over the first and last of which is placed an asterisk), perpetually 
circulate. In like manner, the interest of a farthing for one day, decimally 
expressed, is 00000014-26940639-26940, &c. But as these numbers go on 
circulating for ever, it is impossible for the mind of man to conceive what part 
of a pound they represent. By the particles, the former is expressed by 960, 
and the latter, by a single figure, viz. 1, and this unit is the 7,300dth part of 
a farthing. Thus decimal tables of interest for any number of days in the 
year, and consequently all tables of conversions computed from them are only 
cay numbers, except for 73, 146, 219, 292, and 365 days, when 
the decimal of the interest becomes finite. 

The mode of beginning with the interest of farthings, may at first sight 
appear to be ing matters to too great a nicety, but when it is considered 
that oftimes the hundredth part of the interest of a farthing, being added to 
other parts of a complex sum, a complete farthing of interest will be obtained, 
the objection must fall to the ground. It is obvious, therefore, that the 
farther we advance, the farther will the objection of minuteness be removed, 
as the interest of the fractional parts of the money integer continually in- 
creases. The difficulty of ascertaining the exact interest of shillings, pence, 
and farthings, by the old method of computation, is almost inconceivable. 

If any sum of interest at 5 per cent. be divided into ten equal parts, it is 
evident that one of these parts will be exactly one-half per cent.; consequently 
two-tenths will be equal to I per cent. ; 3 equal to 14; 4 equal to 2; 5 equal 
to 24; 6equal to3; 7 equal to 34; 8 equal to 4; and 9 equal to 44 per 
cent. For example, if the interest of £20 for one year, at 5 per cent. is 21, 
the interest of the same sum for the like period at the rate of one-half per 
cent., will be one-tenth of £1, or 2s.; at the rate of 3 per cent., therefore, it 
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will be 12s.; at 34, 14s.; at 4, 16s.; and at 44 percent., 18s. Having 
thus found what £1 of interest at 5 per cent. is, when reduced to these rates, 
it is plain that we have ma. Og observe the same proportion, with respect to 
any other number of pounds of interest. In like manner, if the interest of 
any sum, for a certain period, at 5 per cent., is one farthing, it is plain, that 
at 3 per cent. it will be six-tenths of a farthing; at 34, seven-tenths; at 4, 
eight-tenths; and at 4%, nine-tenths of a farthing. Therefore, by addin 

six, seven, eight, and nine-tenths of a farthing continually together for 960 
times, being the number of farthings in £1, we shall have any sum of interest 
under 20s. at 5 per cent, reduced to the several rates of 3, 34,4 and 4} 

r cent. 

# In the ordinary transactions of computing interest, it is scarcely requisite 
to have recourse to such nicety ; but it is certainly proper to point out to 
those who wish for extreme accuracy how it may ™ alg Tables of 
simple interest at 5 per cent. shew the daily or weekly amount of any annual 
income, salary, wages, &c., with the greatest ease and precision:—in example— 
for twenty days the interest at 5 per cent. of any yearly salary, or income, is 
exactly 1-365th part of itself, consequently, it is the true amount of such income 
for one day. Hence it is clear that 40, 60; 80, 100, 120, and 140 days’ interest, 
is exactly equal to the amount of such annual or income for two, three, 
four; five, six, and seven days respectively. It therefore follows, that the 
amount of salaries, wages, incomes, &c., for any number of days, may be 
calculated in two ways, each of which will form a pene check to each other. 
Ist, the amount for one day being found, ar y the same by the given 


number of days, and the product is the answer. Or, 2ndly, multiply the given 


days by 20, and take the interest of the salary for the days, or years and days, 
contajned in this product ; and the interest so found will be exactly equal to 
the amount of the annual salary or income for the time required. 








Savings’ Banks. 


SEPARATE SURPLUS FUNDS OF SAVINGS’ BANKS. 


Some discussion having taken place, both in and out of Parlia- 
ment, during the consideration in the House of Commons of the 
Savings’ Bank Act, passed in the last session, as to the “ Surplus 
Funds” of these institutions, accumulated since the act of 1828, 
and no precise information as to their object and amount being 
readily obtainable by the public, at whose cost these funds have 
been raised, the following particulars on the subject may be in- 
teresting to the readers of the Bankers’ Magazine. 

The 23rd section of the 9 Geo. 4, cap. 92, (28th July, 1828,) 
enacts, that in all cases where the property of any Savings’ Bank, 
arising from deposits, shall, from and after 20th November, 1828, 
be increased by the difference in the rates of interest received 
from the National Debt Commissioners and paid to the de- 
positors, the amount of such increased property shall, after 
the expenses of management have been deducted, be paid over 
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annually, by the trustees of each Savings’ Bank, to the Commis- 
sioners, who shall keep a separate and distinct account of it; but 
it is provided that the trustees of the Savings’ Banks may claim, 
for the purposes of the institutions respectively, the whole or any 
part of the monies so paid over to the commissioners. 

It appears, from the few parliamentary papers which afford 
any information as to the amount of these “ Separate Surplus 
Funds,” that the aggregate balances of them, at the undermen- 
tioned periods, were as follow :— 


Great Britain. Ireland. Totals. 
On 24th Feb., 1838 .. £231,976 9 2| £15,811 5 1} £247,787 14 3 
20th Nov., 1838 .. 245,327 
20th Nov., 1840 .. ae 265,967 


20th Nov., 1841 .. 276,996 
292,364 


20th Nov., 1842.. ‘ 
20th Nov., 1843 .. 9,814 17 11] 305,723 


9th May, 1844.... 321,468 13 21 11,3298 14 41 332,797 


The above shews an increase in the aggregate balances due to 
the Savings’ Banks in Great Britain, from 24th February, 1838, 
up to 9th May, 1844, of £89,492 4s., and a decrease in the 
aggregate balances due to those in Ireland, in the same period, of 
£4,482 10s. 9d. 

It appears, further, that the gross amounts paid over to the 
National Debt Commissioners, by the trustees of the Savings’ 
Banks, on account of the “ Separate Surplus Funds,” and claimed 
and drawn for by the trustees for the purposes of the institutions 
respectively, since the act of 1828 came into operation, up to 
20th November, 1843, were— 








Great Britain. Ireland. Totals. 


£434,163 18 10 | £34,513 5 9| £469,677 4 
Drawn for by trustees. 138,255 11 2] 24,698 7 10} 162,953 19 


Balances on 20th Nov., 
843 


Paid over to commis- 











£9,814 17 11 | £305,723 5 7 





On a further examination of the parliamentary papers, it 
appears, that up to 20th November, 1843, 


Great 
Britain Ireland. 


The number of Savings’ Banks, which had been enrolled, was 503 87 
he trustees of which had re- 
ational Debt Commissioners, 





62 





, the trustees of which had drawn 
upon the Commissioners, from the amounts of Surplus Funds 
belonging to them respectively, was 165 30 
, the trustees of which had an 
amount standing to their credit with the Commissioners, on 
account of a Surplus Fund on 20th November, 1843, was . 358 
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Complaints have frequently been made, that a large portion 
of the profits of Savings’ Banks has, from time to time, been 
expended in the erection of houses and official residences, in a 
style, and of a character, utterly incompatible with the nature of 
such institutions, and in other than the localities where the 
humbler classes, who alone ought to be depositors, or, at any 
rate, should form the majority of them, iouelby reside; and some 
expectation, consequently, existed in the minds of the parties 
interested in the Surplus Funds, at the time when the recent 
Savings’ Bank Act was under the consideration of Mr. Goulburn, 
lest a provision should be introduced into the bill, investing some 
government authority with power to regulate the matter of ex- 

nditure in such objects, and thereby prevent similar complaints 
for the future. The parliamentary papers respecting Savings’ 
Banks afford no data upon which an exact opinion can be formed 
as to the foundation for such complaints, but a Return respecting 
the Separate Surplus Funds, (from which some of the preceding 
gma have been taken,) presented in the last session by 

r. Goulburn, shews that large sums have been drawn for from 
those funds by the trustees of some of the Savings’ Banks, for 


some purpose or other, as the following items, extracted from 
that return, satisfactorily prove :— 


Name of Savings’ Bank. 


Mon 
Sheffield 


Dublin, St. Peter’s 
>> Meath Street 
Waterford 


The inequality in the profits and resources of Savings’ Banks, 
and its consequent disadvantages, might fairly have engaged the 
attention of the House of Commons on the late occasion of 
amending the Savings’ Bank Laws, since it rests with that body 
alone, as the guardians of the public purse, to provide a remedy, 
by abolishing the system of defraying the expenses of manage- 
ment by a difference of interest, and by voting annually a sum 


for such purpose, as is the case with other national establish- 
ments. 


—_—————— 
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SUMMARY OF THE DEPOSITS IN SAVINGS’ BANKS IN 1843. 


The preceding table, which has been carefully prepared, and 
contains much important information in a convenient form, will 
be found useful for reference at the present time. Although the 
table occupies but small space, it contains much that deserves 
attentive consideration, and we may probably hereafter direct 
attention to some of the points which it suggests, with reference 
to the present working of the Savings’ Banks’ system. 


THE RETURNS ORDERED BY THE HOUSE OF COMMONS. 


Dupin the discussion of the Savings’ Bank Act, passed in the 
last session of Parliament, frequent allusion was made to the 
amount of unclaimed deposits (principal and interest) which will 
one day revert to the Government, and which is supposed to be 
very considerable. Among other particulars required in some 
returns from each Savings’ Bank in the United 1 Kingdom, by 
the order of the House of Commons, of the 7th of August last, 
“the number and amount of balances (principal and interest) 
unclaimed, for five years preceding the 20th of November, 1844,” 
are to be given; and in order to shew at one view the proportion 
which these unclaimed balances bear to the total balances, the 
information afforded as to the unclaimed balances will be imme- 
diately preceded by “the number and amount of the balances of 
the depositors’ accounts on the 20th of November, 1844.” By 
this arrangement the proportion will be at once discernible. 
The aggregate number and amount of these balances in all the 
Savings’ Banks will be afforded. It has been imagined, and 
‘without any apparent reason for the supposition, but rather, we 
think, the contrary, that because the order of the House of 
Commons requires from each Savings’ Bank “the number and 
the amount of balances of depositors’ accounts on the 20th of 
November, 1844, and the aggregate amount of the whole,” to be 
rendered, the return was meant to comprise a statement of the 
balance of each deposit account, and of the ledger number of each 
deposit account in the books of each Savings’ Bank, and the 
aggregate amount of the whole. The most keen and critical 
censor would, we should have thought, have discovered, on a 
moment’s reflection, that the passage alluded to could not bear 
any such interpretation ; and the conclusion that it could not 
have been the intention of the mover of the returns that such an 
interpretation should be put upon the passage, would have been 
the more readily arrived at, had the circumstance been taken into 
consideration, that to give ‘the ledger number and the amount of 
each deposit account in each Savings’ Bank, (the aggregate 
number of which accounts in all the Savings’ Banks was, 935,350, 
on 20th November, 1843,) would comprehend a mass of figures, 
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without any arrangement, which could not be intelligible to 
persons unacquainted with the details of Savings’ Banks’ accounts, 
and would, moreover, be utterly useless for any purpose what- 
ever, particularly as a classification of the number and amount of 
balances on the 20th November, 1844, is required to be given 
under a previous division of the returns, of one of which the 
particulars in question form a part. 

We think it right to point the attention of the comptrollers 
of Savings’ Banks to the interpretation which has been put in 
certain quarters upon the passage in the order of the House of 
Commons alluded to, and in case any doubt should exist in their 
minds upon the subject, to state, that this interpretation has been 
decided by the most competent persons, to be erroneous. 

We make this statement on the best authority. 


[An interesting Letter on the subject of establishing Savings’ Banks will be 
found amongst our Correspondence this month.—Ep. B.M.] 








Banking and Commercial Lav. 


THE LAW OF CHECKS.—No. IV.—CROSSED CHECKS. 


Havine in our previous article on the law of crossed checks 
discussed the question as to whom a banker ‘may pay such a 
check, and the time allowed him to present it for payment in 
order to save himself from loss for “ negligence,” we may pro- 
ceed to notice the state of the law, with reference to the rights of 
the drawer and payee amongst themselves. 

The duty of the banker to present a crossed check at the 
clearing house the same day he receives it, applies between the 
banker and his customer only, and does not affect the rights of 
the drawer and payee as regards each other; and, therefore, if 
the banker should not present a crossed check until the day 
after he receives it, by which means the amount is lost, the 
drawer of the check will not be discharged from liability to the 
holder. This was the principal point which arose in Baddington 
and Schlenckner. We have already seen what was the opinion 
of the Court in that case, on the lability of the banker to his 
own customer, and we will now enter into the facts, as they bear 
upon the point under consideration, more in detail. They were 
simply these, Messrs. Baddington and Davis sold sugars to the 
defendant, to be paid for on the 28th of March, 1831. On 
Saturday, the 26th of that month, between one and half-past one, 
the defendant gave them in payment a check, dated the same day, 
drawn by him on Messrs. John Bond, Sons, and Pattisal, for 
£830. Across the face of the check he had written the name of 
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Martin & Co., who were the plaintiffs’ bankers. On the same 
26th of March, the plaintiffs paid the check into the hands of 
Mr. Stone, at the house of Martin, Stone, & Co., about seven 
minutes before four o’clock. Martin & Co. did not present it at 
the clearing house in time to be paid that day, but it was 

resented to Mr. Pattisal, and he put his initials upon it. If it 

ad been presented in time for payment that day it would have 
been paid. Messrs. Bond, Sons, & Pattisal, the drawers, never 
opened their house after the 26th ; the check was, therefore, not 
presented, and was never paid. The plaintiffs then brought this 
action to recover the amount of the check, and the question was, 
—who must bear the loss ?—the plaintiffs, or the defendant, or the 
plaintiffs’ bankers, (Messrs. Martin & Co.). At the trial, the jury, 
as we have already seen, returned a verdict for the defendant, but 
an application was afterwards made to the full court for a new trial. 
The counsel for the defendant contended that Martin & Co. were 
guilty of negligence, and that the loss must fall upon them ; and 
that the custom was, that if a party receives a crossed check, and 
hands it to his banker, the banker (if it comes in sufficient time) 
must present it the same day. But the Court, without thinking it 
necessary to hear the arguments of counsel for the plaintiffs, was of 
opinion that this custom applied only to the banker and his cus- 
tomer. Mr. Justice Littledale said, “ Baddington & Company, as 
holders of the check, had a right to present it at any period of the 
day after that on which they received it. That has been held a 
reasonable time; and I do not see upon what principle it can be 
contended, that under the circumstances of this case, the rule so 
established ought not to prevail. Baddington & Co., if they had 
held the check in their own hands, were not bound to present it 
before Monday, and if they had not, the defendant would have 
been in the same situation as he.is now.” Mr. Justice (now 
Baron) Parke said, “It comes to the case I put during the 
argument, that if the holder of a bill places it in his banker’s 
hands on the day on which it is payable, with directions to pre- 
sent it at ten o’clock, and he does not present it until five, in 
consequence of which it is not paid, that does not discharge the 
drawer. It has been decided that the holder of a check may 
present it at any time he pleases during banking hours on the day 
after he receives it, and it is much the best to abide by that 
general rule, as between creditor and debtor.” 

The Court ordered a new trial, but the defendant paid the 
amount of the check, and the cause was not again tried. 

We now come to the last point to be considered with 
reference to crossed checks, namely,—Whether crossing a check 
affords notice to the banker whose name is crossed, that he ought 
to appropriate the amount to any particular account named in the 
body of the check—This point was discussed in the before-men- 
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tioned case of Stewart and Lee, which was an action against 
bankers for money had and received, and the following are the 
facts. At the time of the transaction in question, Stewart, the 
_— and one Crossthwaite, were joint assignees of Payne ; 

ut Crossthwaite subsequently became bankrupt, and before the 
action was brought, his assignees, under an order of the Lord 
Chancellor, assigned to Stewart, who thus became sole assignee 
of Payne. Payne’s property had been sold by Farebrother for 
the sum of £792 6s. 4d. Farebrother paid that sum to Hullock, 
the managing clerk to Crossthwaite. He enquired of Hullock, 
who were the bankers of the assignees, and was informed that 
the defendants were, on which he wrote their name across the 
check he gave, of which the following is a copy :— 


21st January, 1826. 
Messrs Coutts & Co. 
Pay to Messrs. Crossthwaite and Stewart, assignees of Payne, or 
bearer, seven hundred and ninety-two pounds, six shillings, and four pence. 
£792 6s. 4d. T. FAREBROTHER. 
(Crossed, Messrs. Lees & Co.) 


Crossthwaite had a separate account with the defendants as 
surviving partner of one Wilkinson, as well as, his joint account 
with Stewart, as assignee of Payne. Crossthwaite’s son brought 
the check in question to the defendants, and directed them to 
place it to the account of Wilkinson and Crossthwaite. They did 
so; received the amount of the check from Messrs. Coutts & 
Co., and paid bills of a greater amount on Crossthwaite’s account, 
as surviving er of Wilkinson, before his bankruptcy, at 
which time there was a balance due to them on that account. 
The action was brought to recover the £792 6s. 4d., the plaintiff 
contending that the defendants were bound to apply the check to 
the account of the assignees, and not to that of Wilkinson and 
Crossthwaite. Lord Tenterden in summing up to the jury, said, 
“any person who knowingly assists another in applying money 
to a different purpose from that to which he was bound to apply 
it, cannot treat that as a proper application of the money. 
There is no doubt here, that the money which ought to have 
been applied to the account of Payne’s assignees, was really 
improperly applied to that of Crossthwaite and Wilkinson, nor 
that this was done by Crossthwaite’s direction. The fact that 
Crossthwaite had so directed, will not authorize the defendants in 
so applying the money, if, from the form of the check, and of the 
writing across it, the defendants ought to have understood that the 
money for which it was given ought to have been applied to the 
account of the assignees, and of them only. At all events, it 
appears that the object of Farebrother, in so writing the name 
of Lees & Co., was to ensure the payment of the check to them 
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as bankers for the assignees, and the assignees are named as 
such in the body of the check, although it is also made payable 
to the bearer. If, however, these precautions, although adopted 
by Farebrother for ensuring payment to the right account, were 
not sufficient to give the defendants information to what account 
they were bound to apply it, the defendants cannot be affected 
by them. Whether they were so is certainly a question of 
mercantile usage, and, therefore, especially fit for your considera- 
tion. If you think, that under the circumstances the defendants 
ought to have known that the check was properly applicable 
only to the account of the assignees, your verdict must be for 
the plaintiff; if otherwise, for the defendants.” 

The judge’s direction might have justified a verdict for the 

laintiff, but the jury, which was special, found for the defendants. 
e fact that the defendants had been specially required by 
Crossthwaite’s son to place the amount to the credit of the 
account of Wilkinson and Crossthwaite probably had considerable 
influence with the jury. 

Notwithstanding their verdict, the case seems to establish, 
that where two persons, A and B, have a joint account with 
bankers, and B has a separate account with the same bankers ; 
if a check be made payable to A and B jointly, and crossed with 
their bankers’ names, and B improperly pays such check into his 
own separate account, instead of the joint account of A and B, by 
which means the amount of the check is lost to A, it will be a 
question for the jury to say, whether the bankers ought to have 
known that the check was properly applicable to the joint 
account only, and if they should find that it was so applicable, 
the bankers will be liable to pay A the amount. 

The practical deduction to be drawn from a consideration of 
the case is, that a banker should follow Jiterally the directions 
contained in a check, where there are any special directions, and 
where the ordinary direction to pay “to bearer” is nullified by 
the check being crossed. If he departs from instructions so 
conveyed, it should certainly only be on receiving express 
written instructions from his customer. The point is well 
worthy of attentive consideration by tellers and cashiers, who 
have to make the first entries of cash received in bankers’ books. 


[Norz.—Our papers on the “ Law of Checks,” have called forth several 
able communications from Correspondents; some of whom have directed our 
attention to several points with reference to Banking House practice, appa- - 
rently opposed to the strict letter of the law, and which we shall discuss in a 
subsequent article. We shall, in the meantime, be happy to receive a note 
of any cases which may have fallen under the notice of our readers, likely to 
be useful to the Profession. Some Legal Queries on the subject will be 
found answered amongst our “Communications ” in this Number.—Ep. B.M.] 
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LEGAL MISCELLANA. 


Notsz.—Under this head we shall insert brief reports of 1 decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


JuDGMENTS ON CasH CrepitT Bonps.—In our last number we briefly 
noticed the case of the Provincial Bank of Ireland and Messrs. Clarke 
Brothers, bankrupts, respecting the claim of the Bank to prove their debt 
against the joint as well asthe separate estate of the bankrupts; the Bank 
being judgment creditors ofthe bankrupts separately. As the point decided 
is a very important one, and may be practically useful to bankers who have . 
entered up separate judgments on cash credit bonds, against the obligors, we 
now fre at length the judgment of Mr. Commissioner Macan, delivered in 
the Court of Bankruptcy, lin, on the 17th December last. 

His Honor said, “in the matter of Archibald, James, and Alexander Clarke, 
and the Provincial Bank, it was sought to prove a debt of £1,073, upon the 
joint estate of the bankrupts. Mr. Creighton, on behalf of the joint itors of 
the bankrupts, objected to this proof, insisting that the Bank, by its own acts, 
long prior to the bankruptcy, had precluded itself from any claim on the joint 
estate, and was limited to a proof upon the separate estate of the three bank- 
rupts, to which te proof no objection whatsoever had been made. The 
circumstances under which the claim of debt had been brought forward, and 
also the objections made to it might be very briefly stated. In the month of 
September, 1840, the three Clarkes, with a deceased brother, John, carried 
on the trade of builders and architects in Monaghan, and having procured 
accommodation in the Provincial Bank, they executed a bond and warrant of 
attorney to the Bank, in the sum of £1,000, together with interest and costs, 
by which they bound themselves, together with two other persons, namely, 

enry Barclay and George Cowper (manifestly sureties, although not des- 
pa | as such) for the principal sum of £1,000, to secure any balance which 
to that extent might be afterwards found due to the Bank. The bond and 
warrant bore date on the lst September, 1840, and immediately afterwards 
the Provincial Bank caused six several judgments to be entered against the 
six several obligors on the bond; no judgment being entered up, and the 
account current running on between the Bank and the three surviving brothers 
until their bankruptcy in the month of March, 1844. The balance now 
sought to be proved was £1,073 12s. 1d. due by the Clarkes to the Bank 
for the principal sum of £1,000 with interest; and, indeed, the amount for 
interest up to the date of the commission would be £110 12s. 3d. The 
subject at issue involved a most important question, not merely to the 
Provincial Bank, but to every banking co-partnership in Ireland, and the 
court had therefore been the more anxious to give to it all the attention that 
labour and diligence might enable it to bestow. It was to be remarked, as to the 
bond, it was merely the joint obligation of all the six obligors, and the separate 
obligation of each of the six ; but it was not, as it might have been, and as 
with every banking co-partnership it ought to be, the joint obligation of all 
parties, whether six in number or twenty-six, and also the joint obligation of 
every two or more of them distinct and apart from the others, so that at law 
no joint proceedings could have been taken against the obligors in the bond, 
in which any one of them could have been omitted. As to the condition of 
the bond, there was not from the beginning to the end of it the slightest in- 
timation that it was to be considered or treated as an additional or further 
mrp | for the account current, but directly the reverse. In the reciting 
part of the condition, the giving of the bond was distinctly stated to be the 
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inducement for the Bank to allow the running account, in order to accom- 
modate the hankrupts from time to time, and the bond and warrant were to be 
@ continuing security to the extent of £1,000, beside interest and costs. So, 
upon the face of the bond and account, nothing was contemplated as a security 
for any balance that —— become due, except this bond and warrant with a 
judgment, which, according to legal forms, might have been entered upon 
them. Having premised these p scleral the court had to consider what 
was the character of the debt due to the Bank by the bankrupts at the time 
of their bankruptcy, because the important period to consider in relation to 
the character of the debt was, were the Bank upon any security the joint 
creditors of the Clarkes at the time of their bankruptcy. Ifthe Bank at that 
time held any joint security, as well as a separate security, then they were 
. entitled to prove upon the joint estate, or to elect and prefer proving upon 
the separate estates; but was that the position in which Ds creditors really 
stood? At the period of the bankruptcy no joint debt existed between 
the Provincial Bank and the Clarkes. By the operation of law, the moment 
a separate judgment had been entered against the six obligors of the bond, 
the imstrument, which prior to that was a joint obligation of all, and the 
separate obligation of each, and which had no judgment entered upon it, 
would have continued a joint obligation of all, and the separate obligation of 
each. By operation of law, that jomt contract became merged or extinguished 
to all legal purposes in the superior security of the judgment, and the judg- 
ment having been separate against each obligor, the joimt contract of all was 
by the act of the Bank converted into the higher security of the separate 
judgment, and therefore each of the six obligors became separate debtors to 
the Bank for the amount of £1,000, exclusive of interest and costs. His 
Honor then referred to the case of ex parte Christie, reported in 2nd Deacon 
and Chitty, page 155, and also reported in Montague and Bligh, p. 152, as 
decisive of the case before the court, upon principle. The margmal note there 
was, ‘ that B and C being indebted to A, gave a joint and several warrant of 
attorney, and entered a joint judgment. Band C became bankrupts, and it was 
held that the bond was merged in the superior judgment, and that A was only 
entitled to prove against the joint estate of B and C.’ This was in principle 
applicable to the case before the court, although there, owing to a separate 
state of facts, the creditor would only be admitted to prove against the joint 
estate. His Honor having entered into an elaborate and learned review of 
the authorities, and stated that the case, ex parte Christie, had never been 
questioned, concluded by saying that the Provincial Bank, having entered up 
several judgments upon the bond against the obligors, had made their election 
inst the bankrupts, determining their status as separate creditors of the 
Clarkes at the time of the’ bankruptcy, and they could not now assert that 
they were joint creditors. Not being so, the Bank could only be admitted to 
prove against the separate, and not against the joint estate. 


MaryYLeEBONE Banx.—ImportTant To SHAREHOLDERS. — A case 
recently tried in the Exchequer Court, Richards v. Marcey, involves several 
pares te of importance to shareholders in Joint Stock Banks, and also re- 
garding the liability and transfer of notes of hand and bills of exchange. It 
appears that the late Borough of St. Marylebone Bank had borrowed £5,000 
ef the London and Westminster Bank, upon security, for the purpose of 
winding up its affairs. But this sum not being found sufficient, application 
was made for a further loan of £10,000. This was refused, unless upon 
further security, and unless, too, that this sum should be sufficient to pay off 
the public creditors of the unfortunate Bank. A meeting of shareholders in 
the Seuayebone Bank was called, and several of them gave notes of hand to 
a considerable amount. A portion of these were placed in the London and 
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Westminster Bank as ity for the proposed loan of £10,000, and the 
of these notes was still er secured by the ent of the d of an 
estate worth about £50,000, the pro of Mr. Walker, one of the directors. 
The defendant in the present action had given anote of £100 at the i 
above mentioned. This note was subsequently placed in the London an 
Westminster Bank as a security for a further advance upon overdrawn 
account. When due, it was unpaid, and Mr. Henderson, the manager of the 
City Branch of the London and Wostaiacte: Bank, sent the note, according to 
the routine of business, to Messrs. Roy and Co., their solicitors, without, it 
will be seen, any specific instructions. And here it should be mentioned, that 
in the meantime Messrs. Roy and Co., who were the solicitors of the London 
and Westminster Bank, had become the solicitors of the committee who 
were winding up the affairs of the Marylebone Bank, and it appeared doubtful 
in which capacity they received the note in question. This uncertainty was 
increased by the fact, that Messrs. Roy and Co., in demanding payment from 
the acceptor of the note, did not mention the name of their client. Payment, 
however, not being made, Messrs. Roy and Co. applied to the London and 
Westminster Bank for permission to sue the , the account being over- 
drawn at the time. The directors of that Bank refused to sue upon the note, 
and chose rather to fall back upon the collateral security which had been 
lodged by Mr. Walker, as they were anxious not to be parties to any — 
or litigation that might take place among the shareholders of the Maryle 
‘Bank. Mr. Roy finding that the Directors of the London and Westminster 
Bank would not sue upon the note in question, but chose rather to fall back 
upon the landed property of Mr. Walker, which had been lodged as collateral 
secerity, took the note to Mr. Walker and informed him of the circumstance. 
Mr. Walker sent Mr. Roy to his friend Mr. Richards, who gave Mr. Roy the 
money for the note, and immediately commenced the present action. The 
money Mr. Roy obtained from Mr. Richards, he paid mto the London and 
Westminster specifically against the note.—In charging the jury, the 
learned judge stated, that if this note were given as additional security for the 
£10, vanced by the London and Westminster Bank, they should give 
their verdict for the defendant; but if they thought the note was given to 
raise an additional sum beyond that £i ,000, they should find for the 
plaintiff.—The jury, after some deliberation, found for the defendant, subject 
to some points of law. 








Communtrations. 


LAW OF CHECKS.—FAILURE OF DRAWEES. 
To the Editor of the Bankers’ Magazine. 
With reference to the important subject of the Law of Checks, to which 
~ have devoted some space in your Magazines of October and November, 
beg to be allowed to call your attention to some particular points affecting 
 aaong resident in the country, who keep banking accounts with country 


I will take, for example, the farmer or cattle dealer, who sends his stock 
to Smithfield Market on the Monday, and receives a check on a London 
banker from his salesman on the following Wednesday for the proceeds of 
their sale. He resides at some distance from any post-town, and at least ten 
or twelve miles from that at which he keeps his banking account, and which 


happens to be the nearest market-town, where he never attends but on market 
day, which falls on the Friday. 
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Now it is a question of much importance whether he would be guilty of 
laches, in the event of the failure of the London banker, upon whom his 
salesman sends him the check, by retaining the check in his possession until 
the Friday. 

If the farmer had posted the check on the day he received it, say Wed- 
nesday, his banker would have had it on the Thursday morning, and sent it to 
London for presentation by that day’s post. 

We will suppose acase: A sends a lot of sheep to B, his London sales- 
man, to be sold in Smithfield Market on the Monday. B forwards by the 
following post a check on C, his London banker, payable to A, or bearer. A 
receives the check on Wednesday morning, and, in consequence of his an- 
ticipated attendance at market on the following Friday, retains the check, and 
leaves it with his bankers on the Friday, who forward it for presentation by 
that post. Messrs. C, the drawees, stops payment on the Saturday morning. 
Had the check been presented on the Friday, it would have been paid. Can 
A recover of B the amount ? 

Where parties keep banking accounts (and it is unquestionably to most 
men’s advantage to do so), the best method to pursue, is to request their 
London salesman to pay the amount into the London agents of their country 
bankers, in lieu of forwarding them a check. 

Some years ago, in consequence of the failure of a Smithfield banker, 
several farmers in this neighbourhood suffered to a considerable extent from 
holding their London salesmens’ checks tell they were past due. They were 
not accustomed to keep banking accounts at all, and generally held their 
salesmens’ checks for several weeks, or until they found it necessary or con- 
venient to get them cashed. The Bank alluded to, on which many of them 
were drawn, stopped payment with a considerable sum to the credit of these 
salesmens’ accounts, and the holders of the checks had no resource. This 
induced a great many farmers to open banking accounts, and take care to 
forward their checks to their bankers in due course. Still the practice is very 
common for persons in the country to hold checks for a day or two, it being 
inconvenient for them to send them to the Post Office, or to their bankers. 

Where ons do not keep banking accounts they have no means of pre- 
senting such checks in due course, for they must either hold these checks 
until they can go themselves to a town where there is a banker, or run the 
risk of sending them by a messenger; and even in either of these cases a 
banker is not obliged to cash a check so presented, and if he does he is 
entitled to a charge for so doing. I am, Sir, yours, &c., 

Hertford, November 20th, 1844. . W. C. 


[The above letter involves a point of so much importance to men of 
business generally, that we shall enter more fully into it hereafter, in a separate 
article, and present a summary of all the authorities quoted in the Law 
Reports bearing on the subject. 

In answer to the question, however, “can A recover of B, the amount?” 
we may state, at once, that under the circumstances mentioned, we are clearly 
of opinion that he could not. In the case put, one of two innocent parties 
must evidently suffer; and the question is on whom must the loss fall? The 
law says, on the party who last had the means of preventing the evil, but 
who, however innocently, omitted to do so. The circumstances which would 
render the case a hard one to the losing party, such as his distance from the 
Bank, and his not keeping a banker, &c., could not be allowed to prevail 

inst the rule, which insists on due diligence being used in presenting checks, 
without materially interfering with the proper course of justice between party 
and ; and hence A would be debarred from recovering the amount of 
the cheek, which he had detained too long.—Ep. B. M.] 
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LAW OF CHECKS.—LIABILITY OF INDORSERS. 
To the Editor of the Bankers’ Magazine. 


Srr,—I observe in the two last numbers of your Magazine sundry ex- 
positions of the law relating to checks. One point on this subject, so far as I 
am aware, has not yet been treated of; and I deem it of great importance, 
inasmuch as I am not sure but the Banks follow a practice for their security, 
which the law would not recognise ;—I refer to the liability of the indorsers of 
checks. Suppose that A grants a check on his account with Bank B, to C; 
and that C, after indorsing this check, cashes it at Bank D. Bank D, after- 
wards finds that Bank B refuses to pay the check, in consequence of A having 
no funds to meet it ;—in which case, does Bank D have recourse against C, the 
indorser, for re-payment? Your answer to this query will oblige, 

Sir, yours, &c., 
Anstruther, 13th December, 1844. A CONSTANT READER. 


[We take it, the check must be looked upon as a discounted bill, and that 
the party discounting it (the Bank D), would be entitled to claim re-payment 
from C, for whom it was discounted. It will be observed, that a party taking 
an indorsed check, such as the one above referred to, stands in a very different 
relation to a person who takes a check from another on that party’s Banker, 
and loses his recourse from neglect to present it in due time. Of course the 
acceptance of a check from a person who has no funds at his bankers to meet 
it, in no way discharges a debt; but due diligence must always be used, par- 
ticularly by bankers who take checks in the manner above described.— 
Ep. B. M] 





ON THE PROPOSED STAMP DUTY ON CHECKS. 
To the Editor of the Bankers’ Magazine. 


A few observations on the subject of stamp duty on checks, may, perhaps, 
not be considered unworthy of some notice. ° 

A check cannot legally be drawn or negotiated, beyond a certain distance 
from the place at which it is payable, unless it be upon a bill stamp. Now 
it is notorious that the law in this respect is evaded by, at least, ninety men 
out of every hundred who keep banking accounts ; and in my experience in 
banking, I am quite sure, that of the thousands and tens of thousands of checks 
I have cashed on other banks, at least 50 per cent. of them have been illegal 
instruments. In fact, it is a very rare occurrence to meet with a check upon 
stamped paper at all, and there are a great many persons (so thoroughly has 
custom superseded law in this respect) who are utterly ignorant that any such 
law exists. 

The attention of the public has lately been called to this subject, by some 
sensible letters which have appeared in the Times, and also by a plan sug- 
gested in the City article of that paper of the 30th November, where a uniform 
penny stamp is proposed both for receipts and checks, which plan has met 
with some applause in a letter pe amas to the Editor on the 3rd instant. It 
is suggested, that by the adoption of such a plan (the particulars of which I 
will -_ here detail) a considerable increase of the revenue would be the 
result. 

Without entering into the question of the necessity of any such tax at all, 
we wish ta consider the subject in a point of view as affecting trade and com~ 
merce generally. 

Were the law as it now stands, as regards the stamp duty on receipts and 
checks, rigidly enforced, there are so many and such simple ways of evading 
that law, that even the most conscientious would feel no repugnance in taking 
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advantage of them. But when a tax is proposed as an amendment, (which 
none could evade, in lieu of that which is at present almost a dead letter,) it 
behoves us well to consider the effect such a tax would have, and whether it 
might not tend to a total revolution in the system on which the business of 
banking has been so long and sg satisfactorily conducted. 

If a uniform rate of stamp duty, without reference to distance or amount, 
were to be put upon all check transactions, I should like to know where the 
great facility and advantages afforded to parties who keep banking accounts would 

. then be found. If every check a man drew cost him a penny, the loss on checks 
to some firms would be enormous in the course of ayear. I think the present 
admirable check system would soon entirely be superseded, and persons would 
every morning be obliged to go to their bankers, and obtain a sum of money 
to meet their engagements for the day ; and conceive what a revolution in the 
present system this would cause, when we consider the almost innumerable 
checks that are every day cleared at the clearing-house in London by twenty- 
six bankers only, and the comparatively speaking small amount of cash 
required to settle the amount. 

The writer of the article alluded to states, that though the banking house 
in which he is engaged is not a very large one, the average number of checks 
cashed there per diem is from 500 to 600; and yet he does not conceive 
that the customers of Banks would object to pay a duty on every check they 
drew. 

When we look at the number of banks in the country, we cannot form 
any conception of the number of checks drawn in the course of the year; but 
it must be so enormous, that we can readily conceive a great increase to the 
revenue would result from such a tax. 

Now supposing the present law were enforced, what would be the probable 
effect generally, as regards the banking interest? for to regard it as a source 
of revenue is absolutely absurd. 

In the first place, all those persons who keep banking accounts in London, 
and reside at a greater distance than fifteen miles, would be obliged to employ 
a country banker in their neighbourhood ; otherwise they must run the risk 
of having notes or Bank post bills transmitted to them, to meet their ordinary 
engagements to tradesmen and others; and the usual course would be to 
ole their banker in London to transfer a certain sum of money to the 

country banker for this purpose. This systemis, in some parts of the country, 

partially adopted, but I conceive it would then become general. This, 
to a certain extent, would prove beneficial to the country banker, in pro- 
rtion to the number of individuals who resided in his neighbourhood, and 
fad hitherto transacted their banking business in London; only, on the other 
hand, it would be somewhat prejudicial to the country banker, as now it is 
customary for cattle-dealers, | sn soe and others, who attend fairs and markets 
at distant parts of the country, to pay for their purchases by checks on their 
bankers, however far distant it may be; and such checks are readily cashed, 
to persons who are known, by other country bankers, and transmitted in due 
course to their place of payment. A banker would, if the present law were 
effective, be obliged to keep a larger amount of cash in his till, to meet 
the demands of such customers on these occasions; whereas by the present 
course no cash is necessary in the transaction. A person who attends fairs 
and markets at soe distance from home, does not always, or indeed seldom, 
know the sum of money he may require, or to what extent he may purchase, 
therefore he does not like to carry a large sum of money about him, and par- 
ees to places where he would run so much risk of losing it, or being 
robbed. 
If I am wrong in concluding that the present law, if enforced, would be 
prejudicial to the transaction of business generally, so long as it is a law, and 
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the evasion of it incurs the risk of a penalty, it is to be regretted that there 
should not be some further legislative enactment to render it effective. 

A sweeping change has already been made by the legislature in the banking - 
line, the advantage of which to the country remains to be proved. There can 
be no doubt that the limitation to the circulation will, in many cases, prove a 
drawback to some banks. 

It stands to reason that accommodation cannot now be so readily afforded, 
however legitimate its nature, by some bankers, neither can banking be made 
so profitable as hitherto, without the public consent to a fair and reasonable 
charge for the accommodation a banker affords ; therefore I cannot but regard 
any new proposal, affecting the interest of the banking business, but with 
some suspicion and anxiety, particularly when the very next important 
privilege to that of issuing notes, the check system, is brought into cee 





EVASION OF BANKING CHARGES. 
To the Editor of the Bankers’ Magazine. 

S1r,—Permit me to offer a few remarks on the letter in your last number, 
from “A Subscriber,” on the subject of evading bankers’ charges. 

Undoubtedly our customers can evade the charges in the manner he 
speaks of, if we choose to allow it, but our correspondent appears to forget 
that he has the same opportunity of charging his customers a commission on 
the checks they remit, as he has of charging them if he order the mone 
through his London correspondents ; and I see no reason why “ A Subscriber” 
should not charge his customers for such checks if he please ; the same trouble 
of advising his London correspondent is incurred, and the customer receives 
precisely the same accommodation by it, as if the amount were advised to be 
paid on application. “ 

The proposal by your correspondent seems a most round-about plan for 

tting commission, and if it be practicable at all, it certainly could not be 
one without causing very great confusion. 

By your correspondent’s own shewing, the commission falls on his customer 
at last, and I see not why the customer should not pay it to the banker 
straight, rather than allow it to pass through two or three hands before it gets 
to him. Iam, &c., 

14th January, 1845. A LOVER OF SIMPLICITY. 





CIRCULATION RETURNS. 
To the Editor of the Bankers’ Magazine. 


Srr,—Your two publications contain such a mass of useful information 
never hitherto collected together, and so many able and original articles on 
banking and currency, as must ensure the support of the Banks throughout 
the kingdom; and if you continue as you have commenced temperately to 
advocate sound, or in other words, free-trade principles of banking, you will 
soon obtain that of the commercial body at large. You are already, what I 
have long desired to see established, a valuable medium through which the 
public may be aroused from its apathy in this important subject, towards 
which I will venture to repeat a truism, “that, in all countries enjoying a 
high state of civilization, the prosperity of all classes and of all trades is 
intimately connected with, and dependent on, the prosperity of banking.” 

As an original subscriber I gladly respond to your call, and will at all 
times with pleasure supply you with any information I may possess as a 
practical man, having access to an excellent bankers’ library. 
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The following is the first return of the quarterly average of the weekly 
circulation of the Private and Joint Stock Banks in England and Wales, for 
the ending 28th December, 1833, to complete your table, 32, 

ing Almanac,—viz., Private Banks #£8,836,803, Joint S 
£1,315,301 ; and the following returns will complete your tables, pages 33 
and 34, of the Banking Almanac :— 


1844, Bank of England. | Bullionin Bank. Private Banks. | Joint Stock Banks, 
Feby. 3..... £21,828,000 £15,480,000 £4,980,138 £3,446,433 
March 2 .... £21,471,000 £16,011,000 £4,992,709 £3,427,189 











As the Commissioners of Stamps and Taxes have ceased to publish in the 
Gazette, the Aggre Amounts of the Circulation in England and Wales, 
though I find no clause in the Act 7 and 8 Vic. cap. 32, to that effect, I 
think you may with advan insert the Weekly Aggregate Amounts of the 
Private and Joint Stock Bank Issues at the foot of the respective returns in 
your Magazine, and from these carry on the table, page 33, in the Banking 
Almanac. To enable your readers to compare the returns of the liabilities and 
assets of the Bank of England under the old and new laws, it will be n 
to put the new into the same form as the old returns. To effect this, the 
notes in the issue de ent, and the seven-day and other bills in the banking 
department, are added ther, and the notes on hand im the banki 
department subtracted, to shew the circulation. Then the proprietors’ se go A 
and the public and other deposits in the banking de ent, are added to- 

her for the deposits. Next the gold coin, and bullion, and silver bullion, 
in the issue department, and the gold and silver coin in the banking depart- 
ment, are added together for the bullion ; lastly, the government debt and 
other securities in the issue department, are added to the government and 


other securities in the banking department for the securities. I give you the 
last monthly and the first walle return so arranged. 


Rest, or amount 
LIABILITIES. _ ASSETS. of Assets over 


1844, Circulation. Deposits. Bullion. Securities. Liabilities 
10 Aug. £21,324,000 | £14,090,000 | £15,579,000 | £22,908,000 | £3,073,000 
7Sept. 21,206,624 | 26,828,157 | 15,209,060 | 36,390,450 3,564,729 
Difference £ 117,376 £12,738,157 £ 369,940 £13,482,450 £491,729 
Proprietors’ capital 14,553,000 Balance to capital 14,553,000 


£1,814,843 £1,070,550 

The proprietors’ capital not being included in the liabilities in the old 
returns, I have taken for granted that it was balanced by alike amount being 
reserved from the government debt and securities in the assets returned b 
the Bank; I have, therefore, deducted that amount, £14,553,000 from bot 
the deposits and securities: on comparing the two returns by this pro- 
cess, it ap that the liabilities have been reduced by £1,932,219, while 
the assets have been only reduced by £1,440,490 ; shewing an increase in the 
rest of £491,729, in the short space of a month, which some of your readers 
will be able to account for. Iam, &c., 


A COUNTRY BANKER. 








BANK OF ENGLAND ISSUES UNDER THE NEW ACT. 
To the Editor of the Bankers’ Magazine. 
Srr,—As you may have observed by my former communications, I have 
upon all occasions endeavoured to uphold the currency principles laid down in 
. Blacker’s pamphlet, “ the evils separable from a mixed currency ;” and 
the-late retwins published by the Bank of England; seem to justify me in so 
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ry es so important a particular, that I cannot help drawing your attention to 
it. e writer referred to, asserts, that if the forced issues through loans and 
advances to government were prevented, it would be impossible to over issue, 
even if the bankers were ever so much disposed to do so ; and what do the returns 
— in your Magazine for this month shew? There are five returns, from 

ovember 23, to December 21, 1844, inclusive; in which the issues are as 
follows—viz.: issue de ent, £27,528,875, £27,786,190, £27,817,505, 
£28,003,705, £28,151,730; banking department, notes on hand £7,410,400, 
£7,943,850, £8,286,105, £8,745,540, £8,959,630. Now it is notorious 
that the possession of so much bullion is disadvantageous to the Bank pro- 
prietors, and that the directors are using every endeavour to force out their 
notes, by advancing money on securities and lowering their rate of interest ; 
and yet with all they can do, as fast as the issue department gives out notes 
in exchange for gold, these notes accumulate in the banking department; thereby 
shewing that the financial prosperity of the country being such as to prevent 
the government from keeping up a constant supply of forced issue, all the 
efforts of the directors to increase their issues are unavailing ; and it is another 
instance of the unsoundness of the present system, that the Bank directors 
are obliged to buy an article which they are already overstocked with. The 
slightest glance at these returns will shew, that the notes issued from the issue 
department have increased about one anda-half millions, and that during the same 
time the accumulation of notes in the banking department amounts, as near 
possible, to the samesum. So that the actual circulating medium in the hands 
of the public, remains unaltered, which corroborates Mr. Blacker’s assertion, 
in a manner that must strike every one as being very remarkable. 

January 10, 1845. A RETIRED MERCHANT. 





“THE EXTORTION OF MONEY LENDING.” 
To the Editor of the Bankers’ Magazine. 


Srtr,—The article in your November number under the above head, 
written with an endeavour to bring money-lending under a moral as well as 
legal restraint, could not have been well considered, or the author would not 
have proceeded in an immoral strain of calling names, a course at all times 

rejudicial to good argument ; nor does he excuse the lender for demanding 

ae discount when the applicant has no security, either pecuniarily or of 
character, to offer. Men of character can always borrow reasonably of 
respectable lenders on snares security ; but when the risk is exceedingly 
great, and money required by those who probably may not live to repay, or 
possess a disposition so to do; or by such as from the urgent ems y of the 
case may be in desperate circumstances, and possibly be gazetted the next 
day ; the lender im such cases will make his own terms, or withhold as- 
sistance. Temporary advances, although at extravagant rates, have often 
effectually preserved men from impending ruin, when no channel has been 
open for A but through the usurer. 

However these remarks may seem to justify the necessary evils of the 
system, yet the object of them is chiefly to point out, that your correspondent 
has mis-inte the intentions of the legislature in repealing the usury 
laws as re Bills of Exchange ; for the effect thereof is, that bills for long 
dates, and under circumstances of increased risk, can now be discounted by 
respectable money lenders and bankers at a commensurate charge, and the 
borrowers protected from imposition, from not being compelled to lay them- 
selves open to what your “esteemed and well-informed correspondent” is 
pleased to term “the abominable avarice and rapacity of the Jews.” 

If it were possible to frame a law sufficiently stringent to limit the chorge 
of interest in all cases, and the trader not enabled to obtain relief in the 
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exigency of the moment, in consequence of the legal bar to his paying the 
price of the risk, and thus be doomed to certain ruin, it may be a fair field 
of investigation for your correspondent, to endeavour to point out in which 
state of the case he would find the balance of evils. 


December 18th, 1844. A CONSTANT READER. 





“ EVASION OF THE BANKS’ RESTRICTION ACT.” 
To the Editor of the Bankers’ Magazine. 


S1r,—The article under this head in your December number, calls for a 
few remarks in explanation of the expedients resorted to by bankers, under 
the altered circumstances of a restricted issue of promissory notes; and more 
particularly from your censorious style of language in asking for “ information 
of any circumstances connected with the appearance of suspicious bills or 
drafts.” The word, “suspicious,” is an insinuation that should have been 
well considered, before being applied to the present high standing banking 
interest. 

I have no knowledge of the form of “ letter of credit,” or “ form of bill,” 
you allude to, as having been issued “ for the purpose of supplying the place 
of bank notes under particular circumstances,” therefore have no means of 
judging of their legality ; but as many bankers and bank managers, from the 
respectability and usefulness of your Magazine, may be inclined to rest on it 
for authority, I trust that any explanation, tending to strengthen such con- 
fidence, will be useful on this timely occasion. 

By the Act 9 Geo. 4, c. 25, bankers have power to issue on unstamped 
paper, promissory notes for £5, or upwards, payable to bearer on demand, 
or to order, at not exceeding seven days after sight ; and also issue, on un- 
stamped paper, bills of exchange payable to order on demand, or at not 
exceeding seven days after sight, or at twenty-one days after date; provided 
such bills of exchange be drawn upon a banker in the Metropolis, or drawn 
by a banker at a place where he is licensed to issue unstamped notes, 
upon himself or partner, payable at any other place where he is licensed 
to issue unstamped paper. Now the Act 7 and 8 Vict. c. 32, (the Banks’ 
Restriction Act as you call it,) repealing part of the foregoing power of 
issue, (excepting under a limited amount of circulation,) runs thus :—“ It 
shall not be lawful for any banker to draw, accept, make, or issue, in 
England or Wales, any bill of exchange or promissory note, or engage- 
ment for the payment of money payable to bearer on demand, or to borrow, 
owe, or take up, in England or Wales, any sum or sums of money on the 
bills or notes of such bankers payable to bearer on demand,” &c. So that 
none of the power under Act 9 Geo. 4. c. 25 is repealed, which authorises 
the issue of promissory notes payable to order, at not exceeding seven days 
after sight, or bills payable to order, at not exceeding seven days’ sight, or 
twenty-one days’ date. If country bankers have hitherto not availed 
themselves of the power under the former Act, of issuing promissory notes 
payable to order, it hes arisen from their not requiring such particular paper, 
and with a knowledge that notes payable to bearer would be preferable in the 
rural districts, from not requiring endorsement; but the power given, was, no 
doubt, to place them in a similar position with the Bank of England, to enable 
them to issue Bank post bills (promissory notes) at seven days’ sight, payable 
to order. 

Sir Robert Peel, in his remarks on the recent bill, stated, that he did not 
intend to interfere with bills or Bank post bills at seven days’ sight, and such 

bills of the Bank of England form no part of the restricted amount of 
issue ; therefore it is absurd to suppose that there was any intention of taking 
VOL. II. 2B 
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the power from country and Joint Stock Banks, of issuing a similar paper 
if circumstances require their so doing. 

With the clear state of the law, and the moral responsibility of bankers 
from their position, in their being looked up to, to endeavour to protect the 
country as much as possible from the ill effects of a hasty theory, they are 
perfectly justified in resorting to the issue of promissory notes payable to 
order, if they find such paper to be useful to their customers. 

19th December, 1844. ¥s. Vs 





NORTH AND SOUTH WALES BANK. 
To the Editor of the Bankers’ Magazine. 


Srr,—As you profess, in your excellently conducted Magazine, to give 
copies of the reports of all the Joint Stock Banks,—pray, what is the reason that 
you have omitted to furnish your readers with the report of the North and 
South Wales Bank, whose yearly meeting was held in August last ? 

I am, Sir, yours, &c., 
J. JONES. 

e are always willing to publish reports when they are forwarded to us, 
as they will be useful for reference at a future time. We have made direct 
application for a copy of the report above referred to, but as we have not 
received it, perhaps some of our correspondents will favour us with a copy; 
unless the Bank has any objection to its publication, in which case, of course, 
we would not desire to insert it—Ep. B. M.] 





HINTS FOR THE FORMATION OF SAVINGS’ BANKS. 
To the Editor of the Bankers’ Magazine. 


Sir,—Having observed, in your Magazine for December, a letter from 
Mr. Richard Griffith, respecting the establishment of a new Savings’ Bank, 
I beg to hand you the few following remarks. 

_ By the 9th Geo. 4, c. 92, s. 2, no new Savings’ Bank can be formed without 
the consent of the justices at the Quarter Sessions, and of the Commissioners 
for the Reduction of the National Debt, to the rulesand regulations of such Bank. 

_ As the services of all the gentlemen supporting the institution are gratuitous, 
with the exception of an actuary, and one or more clerks as may be required, 
it would be necessary to call together the influential inhabitants of the town 
and neighbourhood in which it is proposed to establish the Savings’ Bank, 
im order to ascertain their sentiments with regard to the proposition. Should 
the meeting be found favourable to supporting the measure, trustees and 

rs may be selected from such as are willing to offer their services. 

It would be judicious, in the selection of managers, to obtain the support of 
gentlemen whose characters stand high for integrity, as well as being known 
men of worth and property. The and labouring classes giving so much 
more consideration and attention to these matters than may be at first supposed. 

With regard to the working of the institution, it will be necessary to open 
an office for the receipt and payment of deposits once a week, or more 
frequently, as may be required, taking care to choose the time most con- 
venient for the generality of the depositors, perhaps a Saturday or a Monday 
eve 3; of those days, one being that on which, and the other the nearest 
after that on which labourers are in the habit of receiving their wages. 

It appears from the letter of Mr. Richard Griffith, that the neighbourhood 
of the town in which he is anxious to establish a Savings’ Bank is very exten- 
sive. The idea may have occurred to him of opening also various branches in 
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parishes which may be at some little distance from the principal town, such a 
case being possible. A measure of that nature cannot be too strongly con- 
demned ; firstly, persons desirous of saving their money never object to take 
a little trouble to do so, by walking a few miles; secondly, from the very 
probable small number of transactions which would take place, it would be 
necessary to entrust the management of such branches to persons who 
could not be in the habit of keeping accounts. Great trouble would, from 
that cause alone, arise ; and several cases have occurred within the notice of 
the writer, in which loss has devolved upon the establishment from the 
mismanagement and misconduct of local clerks. No institution can be con- 
stituted a Savings’ Bank, unless all the funds which are not absolutely neces- 
sary for the conducting of the business be paid into the Bank of England, 
to the account of the Commissioners for the Reduction of the National Debt. 
The profit which will accrue to the Bank arises from the difference between 
£3 5s., the amount per cent. paid by the Commissioners to the Savings’ Bank, 
and any sum between £3 Os. 10d., and £2 15s., the minimum and maximum 
which the trustees have the power of paying to the depositors. It will, there- 
fore, appear that the means porto Nel a are extremely small; and it will not be 
unlikely that it may be judged necessary to raise a subscription for the purpose 
of carrying the entaldichinewt through the three or four first years of its existence. 
Notwithstanding that depositors are limited to the annual payment of 
£30, and £150 upon the whole, there is no clause in the Act of Parliament 
which can prevent the trustees of Savings’ Banks from receiving sums of 
money to any amount from depositors; but the terms upon which such sums 
may be received must be under private agreement, and such sums cannot be 
invested with the Commissioners for the Reduction of the National Debt. 
(See 9 Geo. 4, c. 92, s. 12). This appears particularly applicable to cases in 
which Joint Stock bankers are in any manner connected with Savings’ Banks, 
and where a rule may be introduced to this effect. I am, &e. 
Lothbury, December, 23, 1844. X. Y. 





QUERIES—AS TO STAMP DUTY ON BILLS. 
To the Editor of the Bankers’ Magazine. 


Sir,—I quite agree with your correspondent “ Examiner,” as to the value 
of the desideratum supplied by your Magazine, and the kindness and courtesy 
shewn by you in answering the queries of your correspondents. I have also 
been gratified by the liberal-mindedness of some of your correspondents, in 
communicating valuable practical information. A work carried on under such 
principles cannot fail to be of immense practical utility. 

I beg to apologize for troubling you further on the subject of “ Stamps on 
short Bills,” bet your answer does not appear to me to be quite satisfactory. 
Would it not be necessary, that a promissory note payable on demand for 
£1,000, and drawn upon a stamp of the value of 8s. 6d., should be presented 
for payment within the period of two months after date, and noted in case of 
non-payment? It might then lay over as an overdue bill. Under this belief 
it has always been the practice of the establishment with which I am connected 
to draw upon stamps of the higher value, when such bills or notes were not 
intended to be paid within two months. 


I remain, Sir, yours pennenieenys 
Bolton-le-Moors, December 19, 1844. A. F. 


S1r,—I have taken your Magazine from its commencement, and observing 
your wish to render it generally useful, I feel that you will not consider any 
—— necessary for my troubling you with the followmg question, about 
which there is considerable doubt, and which your reply to “ An Accountant 
in your December nnmber does not embrace, viz. :— : j 

Is a bill, written on a stamp of sufficient value, but not impressed with the 
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words “ bill or note,” a legal document, provided the stamp has not been 
specially appropriated to some other instrument, - having the name of that 
instrument impressed on its face? In short, if a bill requiring a 2s. 6d. 
stamp, is written on a blank stamp of that value, is it legal ? 

It may save you trouble if you refer to 55 Geo. III., cap. 184, see. 10. 

A reply at _ convenience will oblige 
Southampton, December 19, 1844. A SUBSCRIBER. 


[In consequence of having received several applications similar to the 
above, we have submitted the questions to the Solicitor of the Stamp Office, 


who has very obligingly favoured us and our readers with the following 
answer.—Ed. B. My 


To the Editor of the Bankers’ Magazine. 


Sramps AND Taxes, Somerset Houss, January 16, 1845. 
S1r,—I beg to inform you, in answer to your letter of the 15th instant, 
that the proper stamp for a promissory note for £1,000, payable on demand, 
is one of 8s. 6d.; and that a note drawn upon a receipt stamp of any value is 
not valid. I am, Sir, your obedient servant, 
J. TIMM, Solicitor for Stamps & Tazes. 








Reports of Joint Stork Banks. 


Nore.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the 3 ‘ies will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 





CoLoniaL BANK. 


At the half-yearly general meeting, held 7th January, the following report 
was presented by the directors :— 

“Tn accordance with the requisitions of the charter, the directors now 
submit to the proprietors a statement of the debts and assets of the aie yer 


made up to the 30th of June, 1844, and the profits made by the Bank during 
the half year ending at that period, viz. :— 
Dests. 

. Circulation - - - - £182,677 7 

, sits and other liabilities - 438,001 2 

. Paid-up capital - - 500,000 0 

- Profit ores - 11,120 7 





£1,131,798 17 





ASSETS. 


. Specie - - - - - £236,195 12 
. Due to the Bank in the colonies on bills discounted and 


purchased, including those part due, but reported 


re - - 409,022 17 
. Due to ditto on cash credits and current accounts - 139,616 15 

- Due to ditto in London on bills remitted, cash at 
banker’s, &c. - - - - 234,668 0 
. Balance of bad and doubtful debts - - 83,175 13 

. Bank rng and furniture, in London and in ‘the 
colonies- — - - - - 22,613 19 
Balance of preliminary expenses - - 6,505 18 


£1,131,798 17 
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“It will be remarked that the above statement differs in form from those 
which had hitherto been given, the object of the ch beimg to convey to 
the proprietors more distinct information as the jeren, glia~ of the cor- 

ration, and to enable them more readily to perceive the alterations which 
ave already taken place, and those which occur henceforward, in the 
amount of bad debts. 


“In the directors’ report of the 2nd of January, 1844, the entire estimated 
loss was stated as— 


On bills - - - - about £115,000 


0 
On cash credits and current accounts do. 30,000 


0 


0 
0 

By the robbery - - - - do. 11,000 0 0 
0 


£156,000 0 


“The report of the colonial managers, down to the 30th of June last, 
returns the following estimates, viz. :— 


Bills doubtful - - - £24,791 18 10 
Ditto bad - - - 75,006 
£99,798 6 3 
Cash credits and current accounts 
doubtful’ - - 
Ditto, ditto, bad - 
28,237 15 


. , £128,046 1 
Ascertained amount of robbery with expenses of convicting 
the delinquent - - - - 12,352 8 


£140,388 9 
Deduct reserved fund on the 31st of 
December, 1843 * 
Ditto undivided profit for the half year 
ending ditto - - 


- £48,999 18 11 


- 8,212 17 2 
————- 57,212 16 1 


Balance as stated above - £83,175 13 6 


“In order to avoid disappointments as far as a eg the directors have 
considered it proper to adhere to the principle of classing as bad those debts 
which the managers report as doubtful and bad. 

“In January last the balance of bad debts beyond the reserves was stated 
to be about £116,000. This has now been reduced, as shewn above, to about 
£83,000—a difference of about £33,000, which the directors trust will be 
considered satisfactory by the proprietors. The balance still to be provided 
for is, however, so considerable, that the directors feel themselves again com- 
pelled to recommend the proprietors to abstain from a dividend, and to allow 
the amount of profit made during the half year ending 30th of June, 1844, 
after deducting all current expenses, viz. - - £11,120 7 6 
Less half-yearly proportion of preliminary expenses - 1,000 0 0 


Or - - - - - - £10,120 7 6 
to be carried to the credit of bad debt account, which will reduce the balance 
to £73,055 6s. 

“It occasions the directors much ae to have to renew this recom- 
mendation to the proprietors, but they feel persuaded that, under the present 
circumstances, it is the wisest course to pursue. They trust, however, the 
period will soon arrive when they may feel justified in recommending the 
appropriation of a portion of the profits to the payment of a dividend. 
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“In reference to the profit made during the half-year ending June 30, 1844, 
as stated above, the amount, although r than that made in the preceding 
half-year, is still very short of what the ctors anticipate when the sugar 

uestion, and other questions of equal importance to the prosperity of the 
est Indies, shall have assumed a more satisfactory basis, which may enable 
them to extend the operations of the corporation with more confidence than 
they can do whilst they remain in their present state of uncertainty. Until 
this shall have been done, they will consider it proper to continue the exercise 
of that extreme caution which they have frequently adverted to, and which, 
although restrictive of profit, is necessary to safety; and they entertain little 
doubt of the concurrence of the proprietors in the opinion, that it is more 
desirable to realise comparatively small profits with security, than to make 
apparent large gains attended by extraordinary risk. é 
“The directors are happy to say that the business of the reat ag J just 
ended was, at the latest dates in their possession, going on satisfactorily.” 
After the report had been read, a motion was proposed by a shareholder 
‘that the Bank should be dissolved,’ but it was not seconded. The chair- 
man stated that the Bank was £40,000 better off than at the last meeting. 
It was not expected (he said) that anything would be recovered of the sureties 
of the party who had robbed the Bank. The meeting were unanimous in 
bearing testimony to the zeal and ability of the directors, and, before 
separating, passed them a complimentary vote of thanks for their exertions 
on behalf of the Bank. 


Union Bank or AUSTRALIA. 


At the meeting of the age of this Bank, held Monday 20th 
(Mr. Jackson) read the following report of the 


January, ulto., the secretary 
directors :— 

“The reports heretofore presented to the proprietors of the Union Bank 
of Australia have stated, with as much distinctness as possible, the progress 
of that commercial distress which has existed for the last three years in the 
Australian colonies, and involved so many individuals, commercial firms, and 
even some banking establishments, in ruin. 

“The directors are happy at length to be able to speak with confidence of 
returning prosperity. The trade now carried on, although greatly restricted 
in extent, is of a sound and legitimate character. The difficulties which still 
remain are connected with the transactions of a former period, and are limited 
within distinct bounds. The colonies of New South Wales and Van Dieman’s 
Land may therefore be considered as presenting a field for safe and remunera- 
tive enterprise. 

“The restriction of the business of this Bank, noticed in the two last 
reports, has been steadily persevered in, and a very large amount of the capital 
has, in consequence, been remitted to London. The exchange transactions 
arising out of the shipments of wool and other produce have presented the 
safest business for the Bank, although yielding but a small rate of profit. A 
considerable proportion of the amount thus sent home had been transmitted 

k again in specie, and is now ready for investment in the bills to be drawn 
against the shipments of the present season. The advices received from the 
inspectors and managers, of the position of the respective branches, are, upon 
the whole, of a highly satisfactory character, especially when the commercial 
distress by which they were surrounded is borne in mind. The reserve heretofore 
made by the directors, after having provided for the whole amount of bad debts 
is still considered sufficient to cover any loss likely to arise upon those 
returned as doubtful; whilst the securities held by the Bank are decidedly 
improving in value. 

“The directors cannot thus congratulate the proprietors upon the present 
position of the Bank’s affairs, without expressing their approbation of the con- 
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duct of Mr. M‘Laren, the ins r, throughout the period of difficulty and 
commercial distress he has had to encounter. The managers and local boards 
have also, in general, evinced a great degree of zeal and judgment in 

romoting the imterests of the Bank, which merits the approbation of the 


rs. 
“ The directors now poane to submit their usual statement of accounts, 
the result of which enables them to declare a dividend for the half-year at the 
rate of 6 per cent. per annum upon the paid-up capital of the Bank, to be 
paid in London on the 3rd February, and in the colonies as soon as the in- 
spector shall fix after receipt of advice. 


Nett assets to 31st December, 1844 - - £924,443 11 0 
Paid-up capital - - - £820,000 0 0 
Undivided profits at June, 1844 - 42,565 7 11 
Nett profit past half-year, as per state- 
ment - © « 24,953 16 10 
Reserve fund, as perdo. - « 46,924 6 3 
——————— £924,443 11 0 


Statement of the Profits of the Bank. 
Amouut of undivided profits at June, 1844 - - £42,565 7 11 
To which is now to be added the profits 
for the past half-year, ending in the 
colonies Soth June, and at the London 
office, 3lst December, 1844, after de- 
ducting all current and a | gona cy of 
aur expenses, and making al- 
owance for bad and doubtful debts - £27,726 9 9 
Deduct one-tenth for reserve fund - 2,772 12 11 
————._ £24,953 10 10 


£67,519 4 9 
Deduct dividend paid at Midsummer - 24,600 0 0 


Balance of undivided profit - - £42,919 4 9 


Reserve Fund. 
At June, 1844, as per statement - - £34,151 13 5 
Add to December, as above a - - 2,772 12 11 


Total - - - - £36,924 6 3 
Not included in the above balance of undivided profit, and held in addition 
thereto.” 


The Chairman said, the proprietors would observe that the amount of 
profit for the last half-year, which was £27,726 9s.9d. had accrued on not 
quite half the capital employed in the colonies; therefore half their capital 
had been released from the ott of the colonies in these dangerous times, 
and the profit had literally accrued on that portion of the capital employed 
in the colonies; they had not a single branch that was not paying. The only 
branch in New South Wales that had hitherto not been a prosperous one was 
that of Bathurst, and that now promised to be a profitable establishment. 

It was resolved, upon the motion of the chairman, that the thanks of the 
meeting be given to Mr. M‘Laren, the manager of the Bank, for his zealous 
and very able services in promoting the interests of the establishment. 

The meeting then formally repealed the clause No. 16 in the deed of 
settlement, requiring the proprietors to meet at the office of the company on 





298 REPORTS OF JOINT STOCK BANKS. 


the first Thursday in June, and substituted a clause appointing the annual 
meeting to be held on the first Thursday in July. Another c of the 
deed of settlement, No. 101, which gave the yearly sum of £600 to the 
directors of the company, as a remuneration for their services, and also the 
further sum of £300 upon every dividend of one per cent. or equivalent bonus, 
which might be declared annually in res of the profits of the said com- 
pany, over and above an annual dividend of £5 per cent., &c., was also re- 
pew iy and the following clause substituted for it :— 

“That the sum of £2,000 shall be paid out of the funds of the company 
to the directors of the company, as a remuneration for their services for 
the current year, ending the 30th day of June, 1845, and that in all future 
years the remuneration of the said directors shall be established at a 
fixed annual sum of £2,000. 


Lonpon Joint Stock Bank. 

At a general meeting of the shareholders, held on Thursday, the 16th day 
of January, ulto, the following report was presented :— 

“The directors have great pleasure in again meeting the shareholders, to 
place before them the annexed abstracts of liabilities and assets of the Bank 
on the 3lst of December last, and of the profit and loss account for the 
half-year, ending on that day. . 

“ By the last-mentioned account, it will be seen that, after deducting the 
current expenses, the proportion of building and preliminary expenses, bad 
debts, income-tax, and rebate of interest on bills not due, there remained 
a disposable net balance of £18,305 16s.1d. Of this sum the directors have 
applied £18,000 for the payment of the usual dividend, at the rate of £6 
per centum per annum, free from income-tax ; and have carried £305 16s. 1d. 
to the credit of the guarantee fund, with which, and the accumulation of 


interest, that fund has been augmented £1,643 19s. 9d., during the half- 
year, being now £90,856 8s. 

‘The seats in the direction to be vacated on the present occasion are those 
occupied by Sir Felix Booth, Bart., William Miller ry ° -» Robert 


Farrand, Esq., William Ormsby Gore, Esq., M.P., and Sir Rich Jenkins, 
G.C.B., all of whom have given notice that they are candidates for re-election. 
The directors have to report that their highly-valued friend and colleague 
John Peter Darthez, jun., Esq., not having experienced the improvement in 
his health which he anticipated at the time of Pie late re-election, has con- 
sidered it his duty to place his seat in the direction at the disposal of the 
proprietors, and has peg sent in his resignation. In communicating 
this information, the directors feel that they should not discharge their duty 
did they omit to testify to the great merits of Mr. Darthez as a director of 
this Bank, and to the many advantages it derived at its first establishment, 
from his enlightened views, and subsequently from the attention and assiduity 
with which he endeavoured to promote its best interests. For the election of 
a gentleman to supply the vacancy which has been thus created, the board 
have appointed a special general meeting of the shareholders for Thursday, 
the 13th day of March next.” 

It was resolved, that it is not expedient that the directors should recom- 
mend any one of the candidates to the proprietors upon any occasion of a 
vacancy ; and resolved unanimously, that the thanks of this meeting be pre- 
sented to the chairman and directors, for their good management of the affai 
of the Bank, and for their uniform kindness to the proprietors; and to 
George Pollard, Esq., the manager, for his unremitting attention to the 
interests of the Bank. 











Hotes of the Month and Entelliqenre. 


ANNUAL RETURN OF BANK SHAREHOLDERS UNDER THE NEw 
Act.—The following official communication, with which we have been favoured 
by the Manager of the Leamington Priors and Warwickshire Bank, will be 
found very acceptable at the present time, when, from the ambiguity of some 
of the enactments in the recent Government measure, it is difficult to under- 
stand precisely what should be done in particular cases. 


To the Editor of the Bankers’ Magazine. 

Si1r,—Having some doubt as to whether the return of the name, residence, 
and occupation of every partner in a Private or Joint Stock Bank, required by 
the recent “ Bank Charter Act,”’ to be made to the Commissioners of Stamps 
and Taxes, within fifteen days after the 1st of January in each year, was re- 
garded as a substitute for the return heretofore required by the 7th Geo. 4th, 
cap. 46, to be made between the 28th February and the 25th March in each 
year, I addressed an enquiry on the subject to the Secretary of the Board 
of Stamps and Taxes, ond tose received the following reply, viz. :— 


“* Stamps and Taxes, London, 13th January, 1845. 
Srr,—I have laid before the Board your letter of the 8th instant. In 
reply, I am directed to inform you, that the return required by the recent 
Bank Charter Act, does not supersede the necessity of making the return 
required by the 7th Geo. 4th, cap. 46; this last-mentioned return being for 
the purpose of evidence. 
I am, Sir, your obedient servant, 
T. H. Thorne, Esq. THOMAS KEOGH, Assistant-Secretary.” 


I forward this to you in case you should think the information contained 
in it worthy of communicating to your subscribers in the next number of 
your most excellent Magazine. I am Sir, your obedient servant, 

Leamington, January 14th, 1844. . H. THORNE, Manager. 


ANASTATIC PRINTING.—A new species of imitative art has just been 
made public, which, if the extraordinary accounts respecting it are correct, 
may render necessary some change in pol scons system of engraved notes. 


It is said that any printed or engraved surface can be accurately copied on to 
a zine plate, by pressure sufficient to transfer the mk, and allow an acid to 
act upon the other parts of the plate ; and that by this means a raised surface 
can be obtained for printing from, equal to a transfer by Lithography; so 
that any printed surface can be exactly copied by this means without the aid 
of type or engraving. We have seen some specimens of this species of 
rinting (being copies of engravings), and they are certainly very surprizing ; 
Dut we do not anticipate that the process can be applied successfully to 
copy a bank note. We shall, obtain } mi particulars of this new discovery 
before our next publication, and then give a more detailed account of it. 


Tue Rossery or Notes rrom Messrs. Rocers & Co.—The per- 
petrators of this robbery still remain undiscovered, but we are happy to state 
that the active and judicious measures of Mr. Hobdler, the solicitor, have 
effectually stopped the circulation of the notes, and should it be attempted 
to pass any of. them away, the thieves will hardly escape detection. We are 
enabled by Mr. Hobler to afford the following particulars. In order to 
prevent the circulation of the notes on the Continent, a list of those stolen, 
with the numbers, &c., has been served on every banker, money-changer, 
notary, chief hotel-keeper, and principal merchant in all the chief cities of 
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Europe. The lists have been served by a notary, or other official, and he has 
a declaration of each service, so that in case of need it can be proved. 

If, therefore, these parties take any of the stolen notes, payment will be 
resisted on the ground that they have had due notice of the note being 
a stolen one, and cannot therefore recover the loss occasioned by their own 
negligence. This having been done, the Bank of England have placed at the 
credit of Messrs. Rogers & Co. the full amount of the notes stolen; an 
indemnity to the Bank being of course given by Messrs. Rogers, so that, 
should the Bank hereafter have to pay any of the notes, the amounts may 
be recovered from them. In our next number we shall publish a digest of 
the law relating to stolen notes, and in the meantime beg to impress upon the 
Tellers in banks, the necessity for their comparing all notes they take, at least, 
those of large amount, with the list of thoee stolen ; otherwise, it may be 
a question, whether, in the event of their taking one of the latter, the loss 
may not fall on themselves. Mr. Hodler states that he has received the 
greatest attention and assistance from the officers of the several railway and 
steam-packet companies, who have distributed his list and parcels gratuitously ; 
and as this is a service rendered to the banking profession generally, it ought 
to be thus made known and acknowledged. The same praise is due to the 
Metropolitan Police, who have served upwards of 4 of the lists on the 
various tavern-keepers, and publicans, &c., of the metropolis; but we are 
sorry to learn that the City Police, who ought surely to have shewn the most 
activity in the business, declined seconding the exertions of the Solicitor, 
* because they were not applied to in the first instance.” It is to be regretted 
that any feelings of rivalry or jealously between the different bodies of Police 
should exhibit itself in this manner, to the detriment of the public interests. 
Tue Oxrorp Coacu Rosspery.—The man Elliott, who was charged 
with this robbery some time since, but acquitted for want of sufficient proof, 
has been apprehended and committed for trial for another robbery, and a 
portion of the stolen half-notes have been found at his lodgings by the police. 


New Raitways.—The Railway Record newspaper of the 4th January, 
1845, contains an alphabetical list of the proposed applications to Parliament 
during the ensuing session for Railway Acts. The list is compiled from the 
notices in the Gazettes, and although not so complete as could be wished, it 
is one of the best catalogues of the kind we have seen. Taking the list, how- 
ever, as it is, we find it to give the following results. We do not say that our 
analysis is entirely accurate, but we believe it to be a very good approximation 
to the truth. The total number of notices is 237, and these apply only to 

land, Wales, and Scotland. We distribute them thus, viz :—Notices by 
Old Companies for Acts for short branch lines, minor deviations, and 

amendments of legal clauses of existing Acts 
Old Companies.—Important new lines as extensions, &c 
ee new lines which are alternatives to other proposed 7 
i EES pees Seeec ccc Vode leva detistcauceseersaus ven 2 


New Companies.—New lines which are not alternative 


Total number of Notices 


SCOTTISH INTELLIGENCE. 

CiypDEspALE Banx.—A branch of this Bank was opened on the 6th 
December last, at Stirling. Mr. James Monteath, writer there, having been 
appointed agent. Stirling has never been a very successful field for banking 
operations, yet, notwithstanding, there are already branches of five of the 
principal Edinburgh establishments in that town. It is still fresh in our re- 
membrance how, for a series of years, the branch of the Commercial Bank of 
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Scotland was very far from being in a thriving condition; indeed, until the 
appointment of the present agent, Mr. James Morrison, its history was one of 
continued losses. e are creditably informed, however, that since Mr. Mor- 
rison became agent (now upward of seventeen years ago), the “ outstanding 
debt ledger” has been entirely thrown into disuse, for not one sixpence of loss 
has been sustained. This speaks volumes for the good fortune and excellent 
management of Mr. Morrison. We would that we had it in our power to 
record an equally successful issue of the operations of the other establishments. 


NatTionaL Bank or ScoTLanp.—The new building of this Bank in 
Glasgow is progressing under the superintendance of Mr. John Gibson, 
Architect, of Pimlico, whose plans met with the approval of the directors, and 
secured him the first premium as advertised. 


Bank or Giascow.—The directors of this Bank have at length ap- 
pointed a manager, in the person of Mr. James Brown, peoety penn of 
the North and South Wales Banking Company, at Liverpool. is appoint- 
ment has not, we understand, met with the full approval of the shareholders. 
A considerable number of them have publicly expressed a desire to effect a 
junction, if possible, with one or other of the old established companies. 
They assert that the Bank cannot expect to meet with much success, as at 
present constituted, in a place such as Glasgow, where the field is so com- 
rag taken up; where bills are freely discounted at 33 per cent., and where 

ittle or no “ deposit” money is to be had. It is a matter of enquiry whose 
notes the “ Bank of Glasgow” will issue, in the event of its ying on business 
alone. The Bank of England has, in former instances, refused to furnish 
supplies to Scotland ; and Sir Robert Peel has, in the most delicate manner 
possible, hinted that he will put his veto upon the issue, by any new bank, of the 
notes of an existing pve? towed Sometime since we took occasion to 


notice this crotchet of the Premier, and if he still persists in adhering to it, 
the only alternative left for a new banking company, is either to re-issue the 
mixed cash it receives in the course of business, or to open accounts with six 
or seven different Banks of Issue, and issue their notes ina mixed state. The 
latter would be the more profitable of the two, as the Bank would never 
require to keep on hand more cash than was requisite for its immediate 
transactions. 











Rebiews of Books. 


The Laws of Excise ; being a Collection of all the existing Statutes relating 
to the Revenue of Excise, with Practical Notes, Forms, and an Appendix 
of Cases. By JosePH Bateman, LL.D.—Maxwell & Son, London. 


The complaint of Johnson, in the celebrated preface to his dictionary, 
that there are some works of the greatest possible utility to society, which 
nevertheless procure no honour for their writers; and in composing which 
the authors must be content to receive the same share of praise as the private 
soldier after a successful battle; this complaint might with justice be made by 
many writers in the present day, who, confining their exertions to labours 
strictly useful, lose the applause and reward which are reserved for works of 
more show, though of infinitely less worth. “The Laws of Excise,” the 
volume before us, is one to which these observations will fully apply. The 
composition of it must indeed have been a labour. It contains 098 large 
pages of closely printed matter, and comprises,—]st, a complete collection of 
all the statutes, verbatim, relating to the revenue of Excise. 2nd, original 


2c2 
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treatises on the branches of the law connected with the subject. 3rd, a digest 
of all the cases and decisions referring to every doubtful poimt: and 4th, 
practical directions and much general and scientific information a to 
every branch of trade coming under the operation of the Excise laws. It is, 
in short, a work which no merchant should be without; and it is published at 
the same price as an ordinary novel, containing, perhaps, one-tenth its 
quantity of letter-press. We are afraid this low price can never return any 
adequate remuneration for the labour and research which the work bears 
evidence of; but it will establish the reputation of the author, and justly 
entitle him to a high position in the Excise department, which the present, as 
well as his former works, have tended so greatly to improve. Bankers, who act 
as receivers of the Excise revenue, will find this work of great utility to them. 


Ingram’s Interest Tables,—from One, progressing by eighth’s, to Seven per cent. 
London: Ingram, 39, Lime-street. 

These tables may be described as a supplement to all which have hitherto 
been published, and will be found very convenient in expediting business, 
when used in connexion with any other tables. The rule given in the work 
is “ calculate the interest on bills, &c., at £5 per cent., and then refer to the 
table for any rate required, which is applicable to any period, whether twelve 
months or twelve days ; the basis being the relative amount on any ascertained 
sum at £5 per cent.” Where bills, &c., are discounted at different rates, 
these tables will enable a banker to ascertain the amount of interest on the 
whole with quickness and certainty ; and to those who have tables of different 
kinds, and require an equalising table, we cannot recommend a better or 
cheaper one than that before us. 


The Pocket Guide to Commercial Book-keeping—By Prorgessor WALLACE. 
Glasgow: W. R. M‘Phun. London: N. H. Coates. 

This is a complete practical treatise on merchants’ accounts by single and 
double entry, and contains a greater amount of practical information than we 
have ever met with before on the same subject ; added to which the whole is 
comprised within a small “ waistcoat volume” of 156 pages, beautifully 
printed, and got up in the very best style, for eighteen pence! Really a man 
who does not keep proper accounts, can now have no excuse to plead on the 

und of ignorance while such a work exists; and we strongly recommend 
it to the notice of young accountants. 


BOOKS RECEIVED. 

The History of British Commerce. By G. L. Crarxk, M.A.—Charles 
Knight & Co. 

Philosophy of Phrenology—M‘Phun, Glasgow.—[This is one of the 
best treatises which discusses the philosophy, as well as the craniology, of 
phrenology ; and we can speak of it as a very able work. | 

ge had First Book. By Morris Miznnaur.—Groombridge & Sons. 
—(Our publisher has produced a capital work for students in this treatise. 
It will be found anexcellent “ First Book.” 

Three Letters on the Currency Question. By Scoruvs. 

The Curr Question Reviewed, in a Letter to the Scottish People. By 
A BanKER IN ENGLAND. 

Words of Warning to the People of Scotland. By Tue Epiror oF THE 
Wrrness.—Johnstone, Edinburgh.—[These three pamphlets on the present 
exciting question as to Scotch Banking, bear strong evidence of the feeling 
existing in Scotland on the question. e shall refer to them in our Supple- 
mentary Number. 
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- Purswant‘to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTES. 
PRIVATE BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Dec. 14. Dec. 21. | Dec, 28. 





£ £ £ £ 

Abingdon Bank . 29,316 || 28,366 | 27,868 | 27,825 
Andover Bank 17,751 || 13,360 | 14,179 | 13,383 
Ashford Bank 11,849 || 11,133 | 11,862 | 11,429 
5,854 5,537 5,690 6,059 
Aylesbury Old Bank 48,461 || 41,369 | 39,739 | 39,298 
Baldock and Biggleswade Bank .... || 37,223 || 37,110 | 38,931 | 37,692 
Barnstaple Bank 17,182 || 13,206 | 13,690 | 13,379 
Basingstoke and Odiham Bank ....|| 24,730 |} 21,028 | 20,791 | 21,471 
Bedford Bank 34,218 |} 29,015 ,994 | 31,019 
Bedford and Bedfordshire Bank....|} 8,515 7,314 7,904 
Bewdley Bank 18,597 || 16,678 } 16,060 
Bicester and Oxfordshire Bank .... || 27,090 || 25,473 24,266 
Birmingham Bank—Attwoods & Co.|| 23,695 || 22,879 | 2% 21,976 
Birmingham and Warwickshire Bank|| 18,132 || 15,119 ‘ 14,514 
Blandford Bank 9,723 || 7,672 7,312 
Boston Bank—Garfit and Co. ..../|} 75,069 || 70,925 7 65,900 
Boston Bank—Gee and Co. 15,161 |} 14,305 12,508 
Bridgewater Bank 10,028 9,330 9,066 
Bristol Bank 48,277 || 40,892 f 42,139 
Broseley and Bridgenorth Bank.... |} 26,717 || 25,179 ‘ 24,961 
Buckingham Bank 29,657 || 25,744 23,605 
Bury and Suffolk Bank 82,362 || 76,686 | 78,2¢ 79,080 
Banbury Bank 43,457 || 37,247 35,490 
Banbury Old Bank 55,153 || 49,522 7 49,371 
Bath City Bank 4,572 . ‘ 3,675 
Bedfordshire Leighton Buzzard Bank 36,829 || 33,085 36,235 
Birmingham Bank—Taylor & Lloy ds 38,816 | 32,571 | 32, 34,278 
Bradford Old Bank 12,676 i 5 | 10,689 
Brecon Old Bank 68,271 | 5 7: 63,414 

i 24,698 || 20,93 21,400 
Brighton Union Bank 33,794 || 2% 30,66 32,633 
Burlington and Driffield Bank ....!| 12,746 | > %. 11,146 
Bury St. Edmund’s Bank 3,201 2,72: 7 2,688 
Bromsgrove Bank 16,799 | 330 | 12,3% 12,750 
Cambridge Bank (Mortlock & Sons) || 25,744 By | 23,603 | 23,861 
Cambridge and Cambridgeshire Bank’) 49,916 | 47,415 | < 46,915 
Canterbury Bank | 33,671 | 29,990 | 29,049 | 29,945 
Carmarthen Bank 23,597 || 20,804 | 20,995 | 21,131 
Chertsey Bank 3,436 || 3,509 | 3,345 3,347 
Colchester Bank | 25,082 || 20,528 | 20,921 | 20,674 
Colchester and Essex Bank | 48,704 || 38,313 | 38,616 | 39,249 
Cornish Bank 49,869 || 41,980 | 43,107 44,891 
Coventry Bank | 12,045 9,429 9,513 9,307 
City Bank, Exeter | 21,527 || 18,207 | 19,325 | 19,520 
Craven Bank 77,154 || 71,306 | 68,658 | 66,343 
Christchurch Bank 2,840 | 1,955 | 1,895 1,991 | 
































WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





Dec. 21. 





Chepstow Old Bank 

Derby Bank—Messrs. Evans 
Derby Bank—Smith and Co 
Derby Old Bank 

Devizes and Wiltshire Bank 


Doncaster Bank 

Doncaster Bank and Retford Bank 

Dover Union Bank 

Darlington Bank 

Devonport Bank 

Dorchester Old Bank 

East Cornwall Bank 

East Riding Bank 

Essex Bank & Bishops Stortford Bk. 

Exeter Bank 

Fakenham Bank 

Farringdon Bank & Bank of Wantage 

Farnham Bank 

Faversham Bank 

Godalming Bank 

Grantham Bank—Kewney and King 

Guildford Bank 

Grantham Bank—Hardy and Co. .. 

Hastings Old Bank 

Hereford City and County Bank .. 

Hertfordshire Bank and Ware Bank 

Hull and Kingston-upon-Hull Bank 

Huntingdon Town and County Bank 

Harwich Bank 

Hemel Hempstead Bank 

Honiton Bank 

Hertfordshire, Hitchen Bank 

Hereford, Ross, & Archenfield Bank 

Ipswich Bank 

Ipswich and Needham Market Bank 
entish Bank 

Kington and Radnorshire Bank .. . 

Knighton Bank 

Knaresborough Old Bank 

Kendal Bank 

Kettering Bank 

Lampeter Bank 

Lane End Staffordshire Bank 

Leeds Bank 


Leeds Union Bank 

Leek and Staffordshire Bank 
Leicester Bank 

Lewes Old Bank 

Lichfield Bank 


£ 
7,128 
6,785 
11,968 




















WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Dec, 21. Dec. 28. 





£ £ 
85,824 | 81,835 
Llandovery Bank and Llandilo Bank 20,877 | 20,355 
Loughborou h Bank 6,246 6,658 
Lymington Bank 4,225 4,205 | 
Lynn Regis and Lincolnshire Bank 38,960 | 39,635 
ee Regis and Norfolk Bank .... 7 14,491 | 13,660 

acclesfield Bank 7 10,724 
Manningtree Bank 6,691 | 
Marlborough Bank 14,790 
Marlboro’ & North Wiltshire New Bk. 2 | 10,875 
Merionethshire Bank 11,235 
i 18,303 
Monmouthsh. Agricult. & Comml. Bk. 26,597 
Monmouth Old Bank 13,766 
Monmouthshire Newport Old Bank . 2} 8,509 
Newark Bank 27,442 
Newark and Sleaford Bank 47,395 
Newbury Bank 31,711 | 
Newmarket Bank is 20,732 
Norfolk and Suffolk Bank 2,589 
Norwich Crown Bank 7 45,734 
Norwich and Norfolk Bank 68,017 
Nottingham & Nottinghamshire Bk. | 9,830 
Nuneaton Bank y 5,431 
Naval Bank, Plymouth 735 } 21,218 
New Sarum Bank 12,901 
Nottingham Bank 27,647 
Oswestry Bank 15,724 
Oxford k 7 13,374 
Oxford Old Bank g 323 | 34,355 
Old Bank Tonbridge 9,474 
Oxfordshire Witney Bank 9,624 
Pease’s Old Bank, Hull ‘ 43,809 
Penzance Bank 10,124 
Peterborough Bank—York & Co... . 6,705 
Peterborough Bank—Simpson & Co. ‘ 9,892 
Pembrokeshire Bank 2) 11,561 
Penzance Union Bank ‘ 31,207 
Reading Bank—Simmonds and Co. 30,330 
Reading Bank—Stephens and Blandy i, ‘ 3 | 38,036 
Richmond Bank, York 

ingwood and Poole Bank 
Rochdale Bank 
Rochester, Chatham, & Strood Bank B 10,827 
Romsey and Hampshire Bank .... 5 3,¢ 3,221 
Royston Bank ; 14,927 
fo ey ; 393 | 10,692 
Rye k 24,368 
Reigate and Dorking Bank : 13,255 
Ross Old Bank, Herefordshire .... | 3,826 
Saffron Walden & North Essex Bank'! 872 | 47,168 | 


| 
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NAME OF BANK. 


AVERAGE AMOUNT. 





Dec. 21. 





rough Old Bank 
Shbey & Market Drayton Bank 
Shrewsbury Old Bank 
Sittingbourn and Milton Bank . 
Southampton Town & County Bank 
Southwell Bank 
on Bank 
Salisb’ 
Shaftesbury 
Seathemgton and Hampshire Bank 
Stone Bank 
Stourbri 
Stafford 
Stamford and Rutland Bank 
Stourbridge Old Bank 
Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 
Tavistock Bank 
Thornbury Bank 
Tiverton and Devonshire Bank . 
Thrapston and Kettering Bank . 
Tring Bank and Chesham Bank. . 
Towcester Old Bank 
Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 
Warwick and Warwickshire Bank .. 
Wellington Bank, Somerset 
West Riding Bank 
Whitby Old Bank 
Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 
Weymouth Old Bank 
Worksworth and Derbyshire Bank. . 
Wisbeach and Lincolnshire Bank .. 
Wiveliscombe Bank 
Wolverham eae ea pemmacapeess: 
Worcester Bank 
Worcester Old Bank 
Worcestershire Bank 
Whitby Bank 
Walsall Old Bank 
Warminster and Wiltshire Bank 
Wrexham Bank 
Wolverhampton Bk.(R.&W. F. Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 
York Bank 


£ 
16,297 
24,442 























¥ 





| 
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JOINT STOCK BANKS, 





Antheest AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Dec. 14. | Dec. 21. | Dec. 28. | 





£ £ £ £ 
Bank of Westmorland 12,225 8,613 8,287 8,218 
Barnsley Banking Company 9,563 8,637 8,561 
Bradford Banking Company 49,292 46,158 
Bilston District Banking Company. . 9,418 8,525 
Bank of Whitehaven 32,681 29,502 
Bradford Commercial Banking Co. . || 20,084 19,380 
Burton, Uttoxeter & Staffords. Un. Bk.|| 60,701 3 | 60,579 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 7 7,168 
Cumberland Union Banking Co. .. || 35,395 32,124 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 ‘ ‘ 11,535 
Coventry & Warwickshire Bkg. Co. || 28,734 ‘ 26,562 
Coventry Union Banking Company || 16,251 : 14,547 
County of Gloucester Banking Co. . || 144,352 | 3, 118,070 
Carlisle & Cumberland Banking Co.|| 25,610 2; 22,607 
Carlisle City and District Bank .... || 19,972 19,933 
Dudley & West Bromwich Bkg. Co. || 37,696 7; 36,746 
Derby and Derbyshire Banking Co. || 20,093 | 7 20,185 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 | 24,911 
Fast of England Bank 25,025 y 4c 23,015 
Gloucestershire Banking Company . || 155,920 | 136,61: ‘ 133,600 
Halifax Joint Stock Bank 18,534 ‘ 17,152 
Huddersfield Banking Company ..|| 37,354 | 7 iy 33,712 
Hull Banking Company 29,333 | » A 27,692 
Halifax Commercial Banking Co. .. |} 13,733 2% 11,644 
Halifax & Huddersfield Union Bank |} 44,137 | 41,084 
Helston Banking Company 1,503 | 35: 1,529 
Herefordshire Banking Company .. || 25,047 | 7 19,388 
Knaresborough and Claro Bkg. Co. || 28,059 | 2 27,547 
Kingsbridge Joint Stock Bank ....|| 3,952 | y 4,035 
Lancaster Banking Company 64,311 21k 1,6 46,750 
Leeds Banking Company 23,076 3, 3s 22,141 
Leicestershire Banking Company .. || 86,060 Rs 68,349 
Lincoln and Lindsay Banking Co... || 51,620 . 44,818 
Leamington Priors & Warwicksh. Bk.|| 13,875 ‘ 10,798 
Leeds and West Riding Banking Co.|| 18,937 16,636 
Leeds Commercial Banking Co..... || 13,914 3, 963 | 12,907 
Ludlow and Tenbury Bank 10,215 | j 8,959 
Moore & Robinson’sNottinghams.Bk.|| 35,813 30,090 | 30,212 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 || 25,165 | 25,439 | 24,771 
Newcastle, Shields and Sunderland 
Union Joint.Stock Bank 84,130 || 73,219 | 70,511 | 72,546 
National Provincial Bk. of England || 442,371 || 359,235 | 356.545 | 360,710 
North Wilts Banking Company.... || 63,939 || 53,521 | 56,249 | 55,180 
Northamptonshire Union Bank .... || 84,356 || 75,496 | 76,870 | 76,219 
Northamptonshire Banking Co..... || 26,401 | 23,519 | 23,860 | 23,476 
North and South Wales Bank .... |} 63,951 || 53,788 | 54,675 | 51,274 
Pares’s Leicestershire Banking Co.. || 59,300 || 49,376 | 49,290 | 47,398 
Saddleworth Banking Company... . 8,122 8,257 8,787 
Sheffield Banking Company 35,843 31,845 | 33, 
Stamford, Spalding & Boston Bkg.Co.|; 55,721 51,823 | 52,977 
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AVERAGE AMOUNT. 








NAME OF BANK. 


Dec. 21. | Dec. 28. Jan. 4. 





£ £ £ £ 

Shropah s Banking Company | 356,976 313,226 | 319,417 

ire Banking Company . 47,951 47,081 | 48,445 
Stourbridge and Kidderminster Bank 56,830 51,099 | 49,721 
Sheffield and Hallamshire Bank. . 23,524 | 20,502 | 22,543 
Sheffield & Rotherham Jnt. Stock Bk. 52,496 | 48,280 | 49,631 
Swaledale and Wensleydale Bank . 54,372 48,408 
Stockton and Durham County Bank| 8,290 | 6,052 
Storey’s and Thomas’s Bank | 9,893 
Sheffield and Retford a 16,798 
Suffolk Banking i“ 4,467 
Wolverhampton 
Wakefield and Barnsley ‘tein Bank 
Whitehaven Joint Stock Bank . 
Warwick and Leamington Bkg. Co. 
West of England and South Wales 

District Bank 

Wilts and Dorset Banking Company 
West Riding Union Banking Co. .. 
Whitchurch and Ellesmere Bkg. Co.|| F 
Worcester City and County Bkg. Co. 4,503 
York Union Banking Company....|| 71, ¥ 63,420 
York City and County Banking Co. | 86,230 
Yorkshire Banking Company 122,532 119,945 | 118,263 


P. Deans, Registrar of Bank Returns. 


SUMMARY OF THE ABOVE RETURNS. 
Fixed Issue. Dee. 14. Dec. 21. Dec. 28. 4th Jan. 
£ £ £ £ £ 
199 Private Banks ...... | 5,011,097 | 4,423,866 | 4,411,477 | 4,406,606 | 4,468,898 
71 Jomnt Stock Banks .. | 3,477,321 | 3,048,080 | 3,069,076 | 3,058,670 | 3,061,912 




















270 Torats.... | 8,488,418 | 7,471,946 | 7,480,553 | 7,465,276 | 7,530,810 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the Aggregate Circulation of the Month, ending the 4th January, 1845, and 
give an Average Circulation, as follows :— 
Private Banks ........ RP INN SS Ue ey NT .- £4,427,711 
Soleet Deeds Take. 2. oc cccecccccvccesces Pe peor 


Average Circulation of Private Notes in Rae and Wales Serve, 
the past Month.. : .. £7,487,145 


On a comparison of the above with the Returns for the Month sheen 7th Dec. last, it shews— 
A decrease in the Notes of Private Banks, of...... we .: £15,097 
A decrease in the Notes of Joint Stock Banks, of .. etiahe «ein «oes 


Total decrease last Month 
And, as compared with the Month ending the 6th adhe last ae it shews— 
A decrease in the Notes of Private Banks, of .... . -» £394,964 
A decrease in the Notes of Joint Stock Banks, of . ceeeeeeeee 175,565 


Total decrease, as compared with the same period of last year.. £570,529 
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On comparing the present Returns with the total Fixed Issues of the several 
Banks, as given above, it appears that the 
Private Banks are below their fixed issue............ £583,386 
Joint Stock Banks Jelow their fixed issue ,......... 417,887 


Total BELow the fixed issue.. .. £1,001,273 


On comparing the above list of Private and Joint Stock Banks with that of the 
several Banks with their Fixed Issues, as originally published in the Gazettes, we 
find that the following Banks are now omitted from the Weekly Returns, and we 
presume that they have adopted the circulation of Bank of England Notes. We 
have carefully examined the Returns, in order to make out this list, but shall be 
happy to receive a correction of any error, if such should exist. Against each of the 
Banks we have affixed the amounts they were allowed to issue, viz. :— 

Bristol Old Bank—Baillie, Ames & Co. ..... .- £89,540 
Wrexham and North Wales Bank—R. M. Lloyd... +» 4,464 
Oxford University and City Bank—Sir J. Loch & Co.— 

(ceased business) . cesses 15,705 
Staines Bank, at Staines— Thomas "Ashly & Co. aah Sa 
Bishops Waltham and Waltham and mangas 5 Bank— 

Gunner & Co. ...... - coooe 1,993 
Cambridge Bank—Fisher & Sons eT ae 
Cambridge Bank—Humfrey & Son ................ 2,615 
Margate Bank—Cobb & Co. .... sooees 9,996 
The Western District Bank (ceased business) . oooe, 18,325 


Total...... £160,435 


We stated in our last Summary that the present total of the Fixed Issues was 
somewhat under the amount quoted in ‘‘ The Banking Almanac,” and the difference 
is the above sum of £160,435. The Almanac contains, we believe, the correct 
amount of the original Returns. 


[{Nore.—In answer to some communications, we beg to state that the above 
Summary is prepared exclusively for this Magazine and ‘‘ The Times ;’’ and, as its 
preparation is a work of some labour, we hope that the several journals which avail 
themselves of it will acknowledge the source from whence it is derived.—Ep. B. M.] 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending the 4th January ult., 
gives the following as the amounts of Notes in Circulation, viz. :— 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,159,450 
IneLanp.—Bank of Ireland... cocccese 3,917,800 
Private and Joint Stock ‘Banks . seeee 3,065,751 


Total........£10,143,001 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 
The above Returns, when combined with those of the Bank of England, form 
the entire Circulation of the Kingdom. The results are as follows :— 
A Comparison of the Month ending 4th gy ult. with the Month en: ‘ey December last. 
Jan. 4. Decrease. 
Bank of Engl: an, 017,741 £19,310, 640 ad 


Private Ban! 4,442,808 4,427,711 _— 
Joint Stock Banks 3,086,637 3,059,434 _- 





27,547,186 | 26,797,785 - 749,401 
3,486,818 3,159,450 _ 327,368 
6,845,321 6,983,551 | £138,230 _ 


United Kingdom €37,879,325 | €36,940,786 — £938,539 


Thus showing a decrease last Month of £749,401 in the Circulation of Notes in 
England, and a decrease of £938,539 in the United Kingdom. 
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The Return of the Bullion in the Bank of England for the Week ending Jan. 4 
gives an aggregate amount, in both departments, of £14,801,621. On a comparison 
of this with the Return for the Month ending Jan. 6, 1844, there appears an increase 
of £113,621. 

The Comparison of the Month ending Jan. 4, 1845, with that ending Jan. 6 
last year, shows an increase in the Circulation of the Bank of England of £1,337 ,093; 
a decrease in that of the English Private Banks of £394,964, and of the Joint Stock 
Banks of £175,565; which, being deducted from the increase, shows an Increased 
Circulation in England of £766,564. In Scotland the increase is £257,704, and 
in Ireland £1,132,712, making the Total Increase in the United Kingdom, on the 
year, £2,156,980. Allowance is made in this calculation for the ‘‘ Seven Days’ ’’ 
Bills of the Bank of England. The great increase in the Circulation in Ireland is 
to be attributed to the very favourable harvest. 








Monthly Summarp of the Monep Market. 


London, January 29, 1845. 

Tue past month has been one of some excitement in the Money Market, 
although the effects of the several exciting causes have not been very important, nor 
have they changed, to any great extent, the condition of the market since our last 
publication. The first circumstance to be noted, is the publication of the following 
notice by the Directors of the Bank of England, issued on the 15th instant :— 

“‘The Governor and Company of the Bank of England are ready, from the 
present time, and until further notice, to receive applications for advances on the 
security of Bills of Exchange not having more than six months to run, Exchequer 
Bills, East India Bonds, and other approved securities. Such loans to bear interest 
at the rate of 24 per cent. per annum, and to be repaid at periods to be fixed at the 
times of advance; but such repayment not to be later than the 11th of April next, 
and the loans to be for not less than £2,000 each.”’ 

This notice, as ‘‘ The Times”’ very justly observes, besides tide a clear exposition 
of the policy intended hereafter to be pursued by the Directors, is a more complete 
departure than any of their former acts, from their previous character of the ‘‘ Regu- 
lators of the Currency.”’ To us it appears, that if they continue this line of conduct, 
a monetary crisis will become inevitable. The notice is received in the City as an 
intimation that the former practice of giving quarterly notices of the Directors’ 
willingness to advance money for temporary purposes, and giving assistance during 
the shutting of the different stocks for the dividends, will hereafter be discontinued. 
‘‘ Henceforth, what is declared in this notice is to be received by the public as the 
uniform practice of the Bank, subject only to »uch variations as the fluctuations in 
the value of money may render expedient, and which may then become the subject of 
a similar notice.”” For a day or two prior to the publication of this notice, the value 
of money was perceptibly increased— interest even at the rate of 5 per cent. having 
been paid for short loans, in order to repay the loans advanced by the Bank during 
the shutting of the Bank Books; but immediately the terms of the new arrangement 
became known, borrowers obtained what they required without difficulty, and Consols 
advanced three-eighths on previous prices. The wildest speculations are being en- 
couraged by this over-abundance of money; and the Bank Directors may incur a 
heavy responsibility, unless their proceedings are directed by the utmost caution. 

The next incident to be noticed, as affecting our market, has been the opening of 
the French Chambers, and the rumoured difficulties of the French Ministry. The 
war party, it was feared, might be able to embarrass them, so as to bring on a disso- 
lution ; but this faction has been signally defeated, and the pacific and friendly 
declarations of some of the most eminent men in the Chambers have had -the effect 
of inspiring confidence, and restoring firmness to the market. The publication, also, 
of the Quarterly Account of our Public Revenue, showing a further addition to the 
surplus of the year, improved the prices of Stock generally. The receipt of the 
American President’s Message, containing some passages of an unsatisfactory character 
with reference to Mewico, and the threatened annexation of Texas, produced a slight 
decline in the Funds, but they soon recovered. 

The Republic of St. Domingo have opened negociations with contractors here, 
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for the purpose of obtaining a loan to improve the internal condition of the country. 
From present appearances, it is probable that it will be obtained ; indeed, every kind 
of Foreign speculation meets with encouragement at present. 

Some expectation is held out that the holders of Pennsylvanian Bonds may obtain 
a dividend, the Public Revenue of the State having considerably increased. 

Joint Stock Banks.—The following are the latest quotations :— 

Bank of Australasia, 453.—Bank of British North America, 45}.—London and 
Westminster, 273.—London Joint Stock, 143.—Provincial Bank of Ireland, 45.— 
Colonial, 143.—National Provincial, 37.—National Bank of Ireland, 143.—Union 
Bank of Australia, 27}.—Ditto of London, 12}.—London and County, par.—North 
and South Wales, 7}. 


REVIEW OF THE RAILWAY MARKET.—(By R. B. Watson & Co.) 


Our favourite stock, the Midlands, to which we have constantly directed the atten- 
tion of our friends since the month of May last, when they stood at about £90 per 
share, has certainly outstripped the most sanguine expectations that we had formed of 
them. Such is the confidence of the directors in the continued success of this railway, 
that they have not hesitated to recommend a dividend of 3 per cent for the half-year. 
It is stated, that the working expenses amount to only about 26 per cent., whereas, 
in the Autumn of 1841, they amounted to about 53 per cent.! but after all, this 
mode of reckoning the expenses, by a per centage, is a fallacious one. With 
reference to Hull and Selby stock, which we particularly referred to in our last sum- 
mary, and said, that in five weeks from that time, the shares would fetch at least £5 
more than they were then worth, which was £70; we have this day sold them at 
£74, thus confirming our anticipations to the very letter. If what we hear about an 
altered arrangement with the Manchester and Leeds takes place, of which there is 
some probability, it would not at all surprise us to see these shares go to £80 before 
the month of February expires. It is rumoured that the Hull shareholders are 
likely to get from the Manchester and Leeds company 194 per cent., instead of 16}, 
or a guaranteed dividend of 8 per cent. This fact reminds us of the very extra- 
ordinary rise that has taken place in the shares of the Great North of England, since 
we last mentioned them in the Magazine, they having realized full £20 a share more 
than was then paid for them, viz., £150. In short we sold a lot to day at £150. 
This enormous advance has gone beyond all that we ever contemplated at one time, 
although we have been watching this line with unwearied attention, especially during 
the past six months; as a proof of which, we made a calculation of what might be 
the result of the past half-year, so long ago as the 12th of August last, in which we 
anticipated that the credit side of the revenue would be £51,302, including the sur- 
plus of £4,764 from the previous half-year; and it actually amounts to £51,107 
exclusive of that surplus; so that our idea of a dividend of 3 per cent. this half-year, 
shadowed forth in that calculation, and which was ridiculed by some at that time 
is now certain to be realized, extravagant as it then appeared. Had confidence been 
placed in that calculation by those to whom it was actually sent at the time, what 
might not have been gained by buying the £40 shares, then at a premium of £3, 
and now at one of £22 on £5 paid, and to which we directed attention so long ago 
as the end of June, when they stood at 30s. pm.? Then again, see what a 
price the Manchester and Leeds have gone to since we first particularly alluded to 
them two months ago. We mentioned them last month, when they stood at £108, 
now they are at £130, and these rates strongly held. Those quarter-shares in the 
Manchester and Leeds, issued in October 1841, that we could not persuade people to 
buy at 15s. pm. are now selling at £9 pm. 

At the meeting of the Midland Counties, on Monday last, at Derby, Mr. Hudson 
certainly attempted to lay the axe to the root of the London and York Railway, by 
shewing the utter impracticability of the capital with which the promoters of it have 
set out, carrying them further than Grantham, just 112 miles from London, whilst 
the proposed line extends to upwards of 300 miles! His comparison of the cost of 
the London and Birmingham with that of the London and York, as far as Grantham, 
(both being equi-distant at that point) was rather startling to those whose capital is 
embarked in the new scheme, and it must serve to convince the most sceptical of the 
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little chance there is for profit in the undertaking, should the Board of Trade 
approve of this embryo line, of which in our opinion there is no chance whatever 
during the present year; most likely it will be postponed for further consideration, at 
least, this is our expectation. We have dwelt upon this point more spe senna at 
this juncture, because the subject absorbs a vast deal of attention amongst the 
holders of stock in the amalgamated lines at Derby, of whom we know a great 
number. 

Interesting as the subject is, we must quit it, and refer to the market for shares, 
generally, during the past month, which has been in a state of great animation 
during the whole of that time, especially amongst the heavy stocks; of thesé the 
South Eastern and Dovers must have surprised and annoyed the London brokers, (and 
perhaps the jobbers too,) most of whom have been constantly of opinion, during the 
past twelve months, that Dovers would experience a great fall in price, whilst the 
constant tendency of the shares has been to advance. This railway will earn the 
epithet we bestowed upon it three years ago, viz., that of the “‘ Highway of Nations.’’ 

“‘ Will the present range of prices of Railway Shares be maintained much 
longer ?’’ is the question that agitates the minds of many who are at this time embark- 
ing a great amount of money in this description of property. As far as our experience 
goes, we should certainly say that no great advance can take place upon present rates, 
although they may be pretty well maintained, provided money continues abundant, 
as it seems likely to do for the present ; and we do not see in prospect any immediate 
reason why money should not remain plentiful, unless the fear of a defective harvest 
should show itself sooner than we are accustomed to reckon upon such a contingency. 
We might extend these remarks, if we were not warned of our limited space, and 
therefore we hasten just to notice a few of our local stocks, and first of Leeds and 
Bradford. The shares in this line are not so strong as they were a month ago, not 
fetching at this time more than £13 pm., and the Extensions about £9 pm. West 
Riding Junctions have wonderfully improved, having been sold as high as £3 12s. 6d. 
pm. Thirsks have fluctuated violently, having declined to 15s. pm. about a week 
ago, and now realising £1 5s. Dewsburys stand only at £2 pm., although the 
promoters of the line have no fear of obtaining the sanction of the Board of Trade. 
West Yorks cut a miserable figure at £1 to £1 1s. pm., after being run up as 
high as 7} to 74 pm. This great fall has been brought about, partly by the 
failure of a large speculator in this line, and partly by the reduced chance there is of 
getting the Act, and also, not a little may be set down to their i increasing the capital 
from £1,000,000 to £1,200,000, the last £200,000 being distributed in a way not 
at all satisfactory. 

We must advert to the decisions of the Board of Trade, which are agitating the 
“* Railway World ”’ at this juncture. Taking them in cumulo, as far as our know- 
ledge of these matters extends, we must confess that they meet our views, by protecting, 
as much as they consistently can, those outlays already authorised by Parliament. We 
purposely avoid making any particular quotation,—prices of shares being now so 
generally quoted in the — as to render it almost superfluous to enter into 
their details at all times 


Leeds, January 25th, 1845. R. B. WATSON & Co. 





MEETINGS OF BANKS IN FEBRUARY, &c. 
3rd.—Wilts and Dorset Banking Company.— | 10th.—Chesterfield and North Derbyshire Bank. 


Glamorganshire Banking Com; = —— 11th.—Carlisle City and District Bank. 
be and Stalforshie + 12th.—Eastern Bank of Scotland. 
17th.—Northumberland and Durham District 
4th. “eerie a "BON stock ask _ Bank. 
Dudley an est Brom B —Bil- | 19th.—Birmingham Banking Co’ ° 
th. —Shemeid id ~ ank. 6 r "Ril 
5 an B — Yorkshire 
Co.—Pare’s PRICE OF BULLION. 
, Jan. 28, 1845. 
6th. pidiemdieen and Saumur ‘Bank.—Northam _~ i oi ~ v7 


ad Union Bank.—West Riding 
Bank.—Commercial Bank of E: a Silver, i in Bars (Standard) . ° : ll 
7th.—Devon and Cornwall Banking Company. 


open 
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Honey Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
27th December, 1844, and the 28th January, 1845. 





Capital. 


Title of Stock. 


Dividends due.| Highest. | Lowest. At Jan. 28. 





Pa 
14,553,000 
125,726,567 
368,975,292 
825, 


Bank Stock (div. 7 per Ct.)- 
3 per Ct. Red. Anns. 
3 per cent. Consols Anns. 
3 per cent. Anns. 1726 
New 33 per cent. Anns, 
New 5 per cent. Anns. 
Long Anns. (expire 1860) - 
Ditto. 30 years (expire 1859) 
Ditto. 30 years (expire 1860) 
India Stock (div. 104 per cent.) 
Ditto Bonds# 1000 (div.34 p.c.} 
Ditto, under £1000 - - 
South Sea Stock (div. 3} p. ec.) 
Do. Old Anns. (div. 3 p. c:) - 
Do. new Anns. (div. 3 p.c.) - 
3 per cent, Anns. 1751 do. 
Canada guarantd. deb. 4. iy " 
Ex. Bills £1000 (age. p. day) | 
Ditto. £500 0. - 
Ditto. Small og - 
Ditto. Commercial do. 


430,076 





| 





2143 2103 
101 10 


| 
1003 
og | oe | 
1044 


12 3-16 
12 


Apl. and Oct. 
d 


0. 

Jan. and July. 
Jan. and July. 
Apl. and Oct. 
Jan. and July. 
Apl. = Oct. 


Jan. and July. 
Mar. .~ Sept. 
Jan. ond July. 


Apl. and Oct. 
Jan. and July. 











PRICES OF FOREIGN 


Austrian Bonds, 5 per Cent. 
Belgian Bonds, 5 per Cent. - 
Brazilian Bonds, 5 per Cent. . 
Ditto New, 5 per Cent. vane and 1839- 
Ditto New, 1843 - 
Buenos Ayres Bonds, 6 s 6 per Cent. 
Cuba Bonds, 6 pee: 

Chilian Bonds, eo Cent. -- 
Ditto, 3 per Cent. 
Columbian Bonds, | a per Cent. 
Spanish Bonds, 3 per Gus. oes 
Danish 3 per Cent. - 

Greek Bonds 1824—25, 5 ‘per Cent 
Ditto ex. over due Coupons -- 
5 perC. Mex. 1837 ex. overdue omp & deb. 
Ditto, Small . 
Ditto, Deferred Stock, 3 per Cent. - 
Ditto, Debentures - 
Neapolitan Bonds, 1824, 5 per Cent. 
Peruvian Bonds, 6 per Cent. 


1123 
101% 


- - 90 
88 


STOCKS, 28th JANUARY, 1845. 


Portuguese Bonds, 5 Cent. 
Ditto, Converted “x 
Ditto, Small - 
Ditto, Annuities, 1855 - - 
Russian Bonds, 1822, 5 per Cent.i in #Ster. 
Ditto. ditto. Metallic - e 
Spanish Bonds 5 per C. ay. from Nov. 1840 28 
Ditto. ditto. ditto 233 
Ditto. ditto. 
Ditto, Passive Bonds - 
Ditto, Deferred - 
Ditto, 3 per Cent. S' 
2 per Cent. Venezue 
Ditto. Deferred - 
(Dividends on the above payable 


Dutch 23 pa ¢ amt. 

Ditto 5 ° 

5 9 nad x con — ‘Loan 1837 - - 
eapolitan Bonds, 5 per cent. 


ditto. 


ish Bonds a 
Bonds - - 
in Lo 





Prussian Bonds, 4 per Cent. - 


Deana Inscription, per cent. 





IRISH STOCKS. 


1004 
1003 
103 


954 


ae og ah Bills, raed 
Bank ° 
Roya! Canal Stock ° 
Grand Canal Stock - 
Ditto, Debentures, 6 per Cent 
Ditto. ditto. 4 per Cent. 
4 per Cent. City Debentures 





FRENCH 


f. 
per Cents.—divs. due Mar.and aye - 131 


ce. 

95 
4 per Cents. -- ° ons 
aie or-a “a =o GD am 


FUNDS. 


3 per Cents.—divs. June and Dec. 


Bank of France—divs. Jan. and July 


Laffitte Bank (5000 fr. shares) - - 
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Bank of England Weekly Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1844. 1845. 1845. 1845. 
Dec. 28th. Jan. 4th. Jan. 11th. | Jan. 18th. 











4 4 4 4 
28,200,165 | 28,087,055 | 28,163,130 | 28,133,080 











Government debt. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........|] 12,606,554 | 12,493,444 12,480,235 
Silver bullion 1,593,611 1,593,611 1 620, 038 1,652,845 





28,200,165 | 28,087,055 | 28,163,130 | 28,133,080 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1844. 1845. 1845. 1844. 
Dec. 28th. Jan. 4th. Jan. 11th. | Dec. 14th. 








4 4 é 4 
14,553,000 14,553,000 14,553,000 14,553,000 
3,113,267 3,127,278 3,194,623 3,208,159 
Public deposits (including Ex- 

chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 7,411,605 7,366,643 4,128,966 3,069,572 
Other deposits 8,265,079 8,037,320 8,877,905 8,803,570 
984,540 1,015,166 1,019,528 1,079,821 





34,327,491 | 34,099,407 | 31,774,022 | 30,714,122 





Government securities Sateting 
Dead Weight Annuity) 13,540,619 | 13,539,720 | 14,386,839 
|] 11,031,821 | 11,426,996 9,001,544 

9,076,800 8,418,125 7,772,930 
678,251 714,566 612,709 "654, 9747 





34,327,491 | 34,009,407 | 31,774,022 | 30,714,122 























M. MARSHALL, Chief Cashier. 


The Errhanges. 


The Prices quoted are those actually negotiated on Change.—January 28, 1845. 
Amsterdam, short, 12 4 to$ Paris, 3 months, 25 85 to 90 Leghorn,3 months, 30 724 to 774 
Ditto, 3 months, 12 6 to 4 Marseilles, ditto, 25 90 to 95 Genoa, ditto, 25 95 to 97 
Rotterdam, ditto, 12 6} Frankfort, ditto, 1214 Naples, ditto, 39% to 40 
Antwerp, ditto, 25 92 to 974 Vienna, ditto, 9 554to 564 Palermo, ditto, 1193 tod 
Brussels, ditto, 25 924 to 974 Trieste, ditto, 9 57 to 58 Messina, ditto, 1193 
Hamburgh, ditto, 13 123 Cadiz, ditto, 368 to Lisbon, 60 ag Fi date, 544 to 4 
Paris, short, 25 624 to 674 Madrid, — re Oporto, ditto, 54 








The premi meee at Parisis 12} 2b per a4 pe Ara . the English Mint price of €3 17s. a 
gucand teen gives an exchange of 25 46; and the ian } See m London ai 
short being 25 624, it fo! ure that gold is 0.65 per cent. dearer in London than in Paris 

By advices from Hamb , the price of is 434 per mark, which, at the English Mint price 


y 
4 £3 17s. 104d. per ounce for standard a an exchange of 13 94; and the exchange at 


tha in Hs = — at short being 13 10%, it follows that gold is 0.57 per cent. dearer in London 
amburgh. 

The course of exchange at New York on London is 1104 per cent., and the par of exchange 
between England and America ae 109 23-40 cent., it follows that the exc is 0-68 
cent, in favour of England. But the Lager Teh onhim at New York being for bills at dope sight, 
the interest must be added to the above difference. 
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